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TAMIL NADU POWER FINANCE AND INFRASTRUCTURE DEVELOPMENT
CORPORATION LIMITED, CHENNAI-600 035.

SHORT TERM NOTICE
The Short Term Notice is hereby given that the Thirty Third Annual General
Meeting of the Members of TAMIL NADU POWER FINANCE AND INFRASTRUCTURE
DEVELOPMENT CORPORATION LIMITED will be held as per Section 101 and 96 of the
Companies Act, 2013 on 26.11.2024 atthe Conference hall of Expenditure Secretary ,Finance
Department ,Secretariat and through video conferencing at 01.30 P.M. to transact the following

business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Financial Statements of the Company for the year
ended on March 31, 2024 consisting of Audited Balance Sheet and the Statement of Profit
and Loss Acﬂm_.lnt for the financlal year ended on that date and the Reports of the Board
of Directors and Auditors thereon.

2. To consider not to declare Final dividend for the financial year 2023-2024.

3. To fix the remuneration to Statutory Auditors for the financial year 2024-2025,

/BY ORDER OF THE BOARD/

MANAGING DIRECTOR

Place : Chennai — 600 035
Date : 14.11.2024

NOTE:

A Member entitled to attend and vote at the meeting is entitied to appoint a proxy to attend
and vote instead of himself and the proxy need not be a member of the Company. Proxy in arder
to be effective must be lodged with the Company not less than 48 hours before the

commencement of the meeting.




TAMIL NADU POWER FINANCE AND INFRASTRUCTURE
DEVELOPMENT CORPORATION LIMITED, CHENNAI —600 035.

BOARDS’ REPORT

To
The Memhers,

Your Directors have great
pleasure in presenting the Thirty
Third the
the

Annual Report of

Company together with
audited accounts for the vyear

ended March 31, 2024,

1. FINANCIAL RESULTS:

The performance of your
Company for the period under
review has resulted in Rs. 289.12

crores of profit after tax.

Profit After Tax
{Rs. in Crores)
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The summarized financial results
of the Company are [urnished
below:

{Rs. in Crores)

Particulars 2023-2024 2022-2023
Net profit after tax 289.12 1017.17
Add: Surplus brought forward 1721.11 _1158.06
Amount available for appropriations 2010.23 2175.23 |
_H.p propriations have been made as under:

General Reserve 28.91 101.72
Special Reserve | 68.69 148,98
Reserve Fund 57.82 203.43

Dividend 160.00 -

Surplus carried to Balance Sheet 1694.80 1721.11

2010.23 2175.23




The total revenue during the
yvear is Rs. 5037.8Y crores as
against Rs. 4780.70 crores in the
previous year,

The net worth of the company
is 7561.17 crores at the end of the
vear as against Rs. 7432.06 crores

at the end of the previous year.

2. DIVIDEND:

TNPFC has declared an interim
dividend of Rs. 160 crores for the
Financial Year 2023-24.

Net Worth
| Rein Crores |

2021-F2 2022-23 202334

OShare Capital OReserves

3. DEPOSITS:

The cumulative deposits of
your Company surged to a record
high of Es. 40,066,78 Crores as on
31.03.2024.

During the year, vour corporation
mobilized a sum of Rs. (629.50)
crores as net deposits.

Deposits
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The cumulative  deposits
decreased from Rs.40,696.28 crores
at the beginning of the year to Rs.
40,066.78 crores at the end of the
year registering a negative rate of
1.55 %.

The deposit from institutions,
which was Rs.29055.55 crores at
the beginning of the year, has
increased to Rs.29,438.20 crores at
the end of the year registering a rate
of increase of 1.32%.

The number of depositors as
on 31.03.2024 is 2,34,801. The
maximum rate of interest offered cn

deposits was increased from 7.75 %



p.a. to 8.00 % p.a. with effect from
15t January 2024,

As at the year end, deposit
receipts amounting to Rs. 3,098.84
crores matured for payment and
were due to be claimed or renewed.

The. Matured
repavments/renewals, are currently
(as of 31% July, 2024) Rs 3193.98
crores of which Rs. 2485.74 crores
pertain  to Welfare

Scheme deposits which are actually

Goverriment

not matured deposits as they neced
to be renewed after the maximum
period of deposits offered by TNPFC
1o every 5 years. Steps are
continueusly being taken to arrange
for repayment / renewal of these
deposits.
4.FINANCIAL ASSISTANCE:
During the
gross
assistance to TANGEDCO has also
reachedd a sum of Rs. 34,786.00

period under

report, the financial

crores as against Rs. 32,946.00
crores in the previous vear.

The recovery by wav of
repayment is Rs. Rs. 34.342.9]
crores as aganst Rs. 29 167.48
crores in the previous vear. The net
(including

financial assistance

TANGEDCO is Rs.

1878.59 crores.
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5. RESERVES:
During the period under
report, a sum of Rs.28.9] Crores as
Reserve as  per the
Rs.68.69
Crores as Special Reserve as per

Income Tax Act, 1961 and Rs.57.82

General

Companies Act, 2013,

Crores as Reserve Fund as per
Section 45 IC of the provisions of
KBl Act, 1934 has been transferred
from Profit and Loss Account.
6. PARTICULARS OF LOANS,
GUARANTEES OR INVESTMENT:
As o March 31, 2024, there
are no outstanding loans or

guarantees covered under the

provisions of Section 186 of the Act.



The details of the investments
made by company are given in the

notes to the financial statements.

¢. Changes in Directors/KMP:
During the vear under report,
T. Udhavachandran, [1AS, has been

7. BOARD OF DIRECTORS: appointed as the Chairman.

a. Board Composition: Tmt, Pooja Kulkarni, IAS has

Chairman Thiru. T. been appointed as the Managing
| Edsi':a};achandran, Director.
| Managing Tmt, Pooja Thiru. Pratik Tayal, IAS, Dr.
Director Kulkarni, IAS; Beela Venkatesan, IAS, Thiru. K.
Non- 1. Thiru.
Executive Phanindra Reddy, Phanindra Reddy, IAS; and Thiru.
Directors | IAS; Prashant. M. Wadnere, IAS have
2. Tmt. Beela
Venkatesan, 1AS.. been appointed as Non-Executive
| 3. Tmt. Pooja Directors.
Kulkarni, IAS; ) 1
4. Thiru Pratik During the period under
Tayal, IAS; report, Thiru, Sibi Adhithva Senthil
Independent | 1. Dr.J . ‘
Directors Sadakkadulla Kumar, [AS; Thiru. Ramesh Chand
2. Tmt. N. Chitra Meena, IAS; Tmt. Asia Mariam, IAS:
Woman Tmt. N. Chitra . . ) )
Directar Thiru. Rajesh Lakhoni, IAS; Thiru.
b. Number of Board Meetings Hans Raj Verma, IAS; and Thiru. P.
held:

The details of Board Meetings Akash, IAS have relinquished their

are given below: Directorship as per the orders of the

-~ Government of Tamil Nadu.

Date Board No. ol
Strength | Directors The Board of Directors wishes
present to place on record the waluabl
o ¥ alla
| 13.04.23 8 7 p :
26.07.23 2 ] services rendered by the outgoing
16.08.23 8 2 Directors.
22.09.23 e 7
LY — d. Independent Directors:
_12.12.23 & 2 il S
21.12.23 [ 6 During the year under report,
14.03.24 8 | 7 Dr J. Sadakkadulla and Tmt N.

Chitra are Independent Director and

Independent as well as woman



Director  respectively of the
Company.
All  Independent Directors

have given declaration that they
meet the criteria of independence as
laid down under section 149(6) of
Lhe Companies Act, 2013.

8. SHARE CAPITAL:

During the period under report the
Authorised Share Capital of the
Company is Rs, 7500.00 Cores and
the Paid-up Equity Capital of the
Company is Rs. 3767.00 Crores.

Shareholding pattern:
81. | Name 'No. of | Book |
No ' Shares I value
| | held | |Rs.
10/- per
Share)

1 Hon'ble | 376 69 | 376h j |
Governor of 989,920 | 98,992
Tamil Nadu 00 |

2 | Thiru, T. 10 100 |
Udhayachandra
n, lAS, -
Chairman, |

| TNPFC i |

3 | Tmt. Pooja | 30 300
Kulkarni, 1AS: |
MD, TNPFC B it - |
Fhanindra ‘ ‘
Reddy, [AS;

Additional Chiel

Secrelary to |

Government, |
Transport

Department, - |

h

Dr. Beela 10
Venlkatesan,
[AS;

Principal
| Secretary to
Government,

Energy |
Department,

’ 100

| Tmi. Pooja 110 100
Kulkarni, 1AS: |

| CEO, TNIDB

Thiru. Pratik | 10
Tayal, IAS:

Deputy |
Secrelary Lo
Government(Bu |
dget), !
Finance

| Department,
S.DIRECTORS’
STATEMENT:

In terms of Section 134{3)(c) of
Act 2013,

Directors stale as follows:

100

RESPONSIBILITY

Companies . your

il that in the preparation of

the annual aceounts, the applicable

accounting  standards  had  been
followed along with proper
explanation  relating to  material

departures;
i) that had

selected  such accounting  policies

the Directors

and applied them consistently and

made  judgements and eslimates
that are reasonable and prudent. so
as 1o give a true and fair view of the
state of alfairs of the Company at

the end of the financial vear and of



the profit or loss of the company for
that period:

iiij that the Directors had
taken proper and sufficient care for
the maintenance of adeguate
accounting records in accordance
with the provisions of this Act for
safeguarding the assets of the
company and for preventing and
detecting fraud and other
irregularities; and

iv) that the Directors had
prepared the annual aceounts on a
going concern basis.

v} The Directors have devised
proper systems to ensure
compliance with the provisions of all
applicable laws and that systems
are adequate and  operating
effectively.

10. COMMITTEE:
a. Audit Committee:

The Audit Committee consists
of Thiru. Pratik Tayal, IAS: Director,
Dr J B8adakkadulla, Independent
Director and Tmt. N. Chitra,
Independent Director.

The Committee reviewed the
financial statements, budget
estimates and observations of the

Internal Auditors.

During the year, the Committee met
thrice on 18.07.2023, 11.12.2023
and 01.03.2024.

The Board considered the
views of the Audit Committee while
approving the accounts for the year
ended 31 March 2024.

b. Whistle Blower Mechanism:

The Company
ethical

promotes
behavior in  business
activities and has put in place a
mechanism for illegal or unethical
behaviar. The Company has a Vigil
mechanism and Whistle blower
policy under which the employees
are free to report the violations and
regulations. The mechanism is
overseen by the Audit Committee.
Employees may also report to the
Chairman of the Audit Committee.
During the year under review, no
emplovee was denied to access the
Chairman of the Audit Committee.

¢. Corporate Social Responsibility
(CSR) Committee:
The report of the CSR

Committee (Annexure C) is enclosed.

d. Nomination and Remuneration
Committee:

During the vear under review,
Committee has evaluated the

performance of Independent



Directors, Key Managerial Personnel
and Emplovees of the Company and
same were considered by the Board
of Directors of the Company.

e. Stakeholders Relationship
Committee:
The Stakeholders Relationship

Committee oversees the grievances
of the Deposit holders and redressed
the grievances.

However, during the Year the
Committee members have reviewed
the complaints received and
redressed, also they have taken
continuous effort to redress the
pending 54 Numbers of Complaints
received from various depositors and
members and taking further sieps to
reduce the grievances of the deposit
holders.

11. RISK MANAGEMENT POLICY:

The Company has internal
mechanism for risk management
and has developed a  Risk
Management Policy.

Al present the company has
not identified any element of risk
which may threaten the existence of

the company.

—':1#

12. AUDITORS:
d. Statutory Auditors:

In terms of Section 139(5) of
the Companies Act, 2013, the
Comptiroller and Auditor General of
India has appointed M/s: RV K S
Chartered
Accountants Chennai — 600 017 as

and Associates,

the Auditors of the Company for the
vear 2023-2024.
b. Internal Auditors:

In terms of Section 138 of the
Companies Act, 2013, the Board has
appointed M/s. SEN SEN & Co.,
Chartered Accountants, Chennai as
Internal Auditer of the Company for
the financial vear 2023-2024.
¢. Secretarial Auditors:

In terms of Section 204(1) of
the Companies Act, 2013, the Board
has appointed CS. A. Mohan Kumar,
Mehan  Kumar &  Associates,
Chennai as the Secretarial auditor
of the company for the financial year
2023-24 wund the report of the
Secretarial Auditor (Annexure B is

crclosed.



13. AUDIT BY COMPTROLLER
AND AUDITOR GENERAL:
The Comptroller and Auditor

General of India will conduct the
Audit under Section 143 (6) (b) of
the Companies Act, 2013. The
report thereon of the Comptroller
and Auditor General of India is
enclosed as Annexure A.
14.PERSONNEL:

Your directors wish to place
on record their appreciation to all
employees, who continue to display
dedication, outstanding
professionalism and commitment to
achieve the excellent performance
during the year. The total strength
of the work force as on March 31,
2024 is 20.

Income & Profit Per Employee
{Rs. in Crores)

00 77 _—Sher —2Te5—-29L89
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200+
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8 Profit Per Employee ® Income Per Employee

The Income per employee and
Profit per emplovee have shown
reasonable increase during the year
under report and the productivity of
the emplovees of the Corporation
matches the best in the Sector.

15.STATUTORY INFORMATION:

a) The information as required to be
furnished under Section 134 (2) (m)
of the Companies Act, 2013, with
regard to the conversion of Energy &
Technology Absorption is not
applicable to the Company.

b} The

exchange earnings and outgo during

Company had foreign
the period under review are in line
with the requirements of IND AS 21.
The details of foreign earnings and
outgo as required under section 134
of the Companies Act, 2013 and
Rule 8(3) of Companies (Accounts)

Rules 2014 are mentioned below:

Particulars | For the Year

Ended 2023-2024
(Rs. in crores)

| Foreign NIL
Exchange
earnings
Foreign 0.08
Exchange

Cutgo




16. PREVENTION OF SEXUAL
HARASSMENT POLICY:
The Company has a

Prevention of Sexual Harassment
policy in line with the requirements
of the Sexual Harassment of Women
at the Workplace (Prevention,
regarding sexual harassment. All
emplovees (permanent, contractual,
temporary, trainees] are covered

under this policy.

17. ACENOWLEDGEMENT:

Your Company is grateful to
the Government” of Tamil Nadu,
Reserve Bank of India, Depositors
and Bankers for their valuable
suppnﬂ.'\’mtr directors also thank
all the depositors for their continued

support to vour Company.

FOR AND ON BEHALF OF THE
BO

Third. Pratik Tayal, IAS;
DIRECTOR

W)

Tmt. Pauj. i{ulknrn.i, IAS;
MANAGING DIRECTOR

-]} =
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Annesure 4

it A SEadET I WA U AT (SEThET- 1),

- '|.|‘,'::- = by a

11 4 % e @aEm dfderng vd geed

Ny ;..J-’ INDIAN AUDIT AND ACCOUNTS O/0 THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-
e DEPARTMENT

~D L QBB sawesTLy I}, TAMIL NADU & PUDUCHERRY
e s 0 g Lhopib savismes smn (PSETENL SHEMTE MG SHaauausLh
o . |(safl&ans-Il) sullbmr® & ysmescs
. U, (CRETOIET 1)/ TTHen | AET/2024-25/ feai®m:  11.2024
No. PAG (Audit 1I)/AMG 1/ Acets/11/2024-25/ Dated: A1.2024
Har H/To
way e, The Managing Director, R

AHTATg UTER W4 US SRggeR Sgeude  [Tamilnadu Power Finance and Infrastructure !
@i o,

Development Corporation Limited,

mﬁ_ﬁmﬁr:;fm_ 490/3-4, F] HATE, Tufideo-Powerfin Tower, 490/3-4, Anna Salai,
dEH, 992 - 600 035 Nandanam. Chennai — 600 035,

HgIgy Sir/ AEETT Madam,

farwra: 31 97, 2024 ® woe o F fo AfEATE WAk BIEdY U SEreEE AT S fifes,
TS @ Wl W S sffam, 2013 & S99 uw 1436)@h F Fa w35 Rupf |

Sub: Comments of the C&AG of India u/s 143(6)(b) of the Companies Act, 2013
on the accounts of Tamilnadu Power Finance and Infrastructure Development

Corporation Limited, Chennai for the yvear ended 31 March. 2024.
P

31 1M, 2024 @1 w9TE o4 & for afterg uraw wiEE (s Swreaa Sgwuie sih e, a e
T3t 0% FUHl i, 2013 # 4R1 1436y T ol A T Frdae ud HeerETaia & et Rt wemga
o5 & WY T FLLEE |

I am to forward herewith the NIL COMMENTS CERTIFICATE of the Comptroller and Auditor
General of India under section 143 (6) (b) of the Companies Act, 2013 on the accounts of Tamilnady
Power Finance and Infrastructure Development Corporation Limited, Chennai for the vear

ended 31 March. 2024,

arfife AT A3 & BrEgd ® U Wid forgd Sut sififm 2013 @ urr 143 (6)@h & Tad uRe ¥ s
Ud Hardradtee @ feuf &1 Wl B, I8 3H S1uiem ) g g el e | g afte fud @ e
il o i R B B 59 w1 it @ S | cre ulen W HEAT & ded e sfufon, 2013 @ U 308
@ §1y ufga wew & it aftfom @ w10 € (3) & aFa Bue wa & gug dios & Rofond & ey et @
w1 WA & forg A #1 o1 gHd! 2

A copy of the minutes of Annual General Meeting in which comments of Comptroller & Auditor
General of India are to be placed under section 143 (6) (b) of the Companies Act 2013 may please be sent
to this office early. Six copies of printed Annual Reports as and when they are ready may be forwarded 1o
this office, Action may be taken to place the annual accounts aleng with comments of C&AG before the
legislative assembly as required under Section 19 A (3) of C&AG's DPC Act read with Section 395 of
Companies Act, 2013 under intimation 1o audit. ;

&9 guigfy

Encl: As above
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PRINCIPAL ACCOUNTANT GENERAL (AUDIT-II
TAMILNADU & PUDUCHERRY

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF TAMILNADU POWER FINANCE AND INFRASTRUCTURE
DEVELOPMENT CORPORATION LIMITED, CHENNAI FOR THE YEAR ENDED
31 MARCH 2024,

The preparation of financial statemems of Tamilnadu Power Finance and Infrastructure
Development Corporation Limited, Chennai for the year ended 3| March 2024 in accordance
with the financial reporting framework preseribed under the Companies Act, 2013 is the
responsibility of the management of the Company. The Stututory Auditors appointed by the
Comptroller and Auditor General of India under Section 139 (5) of the Act are responsible tor
expressing opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with standards on auditing prescribed under seetion 143 (10) of the Act. This
is stated to have been done by them vide Audit Report dated 04.09.2024

l. on behalf of the Comptroller and Auditor General of India have conducted a
supplementary audit of the financial statements of Tamilnadu Power Finance and Infrastructure
Development Corporation Limited, Chennai for the year ended 31 March 2024 under section 143
(6) (a) of the Act. This supplementary audit has been carried out independently without access to
the working papers of the statutory auditors and is limited primarily to inquinies of the statutory
auditors and company personnel and a selective examination of some of the accounting records,

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement 1o statutory auditors’ report under
section 143 (6} (b) of the Act.

For and on the behalf of the
Comptroller S. -luthmr Lem:rnl of India
Place: Chennai.

Date:08/11/2024 {,f\_f}pll

PRINCIPAL ACCOUNTANT GENERAL

sEramflE wEAT 961, 00N WA, g=7=-600 018 "lekha Pariksha Bhavan", 361, Anna Salai, Chennai - 600 018
g 91/Phone ; 044 - 24316560 1o 6566 ; v/ Fax : 044 - 2431 1659 Z.9d/E-mail ; agautamiinadu2&cag.gov.in
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Annexuye B

A. Mohan Kumar
B.A., B.L, FC.S., 6 ACMA,

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2024

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
{Appomtment and Remuneration Personnel) Rules, 2014)

To,

The Members,

Mg, Tamilnadu Power Finance and Infrastrucure
Development Corporation Limited

I have conducred the Secretarial Audit of the Compliance of applicable statwtory provisions and
the adherence to good corporste practices by M/s.Tamilnadu Power Finance and
Infrastructure Development Corporation Limited (hereinafier called “the Company™) beaning
Corporate [dentification Number USST9TTNI991SGCO21030. Secretnrinl Audit was conducted
in o manner that provided me & reasonable basis for evalunting the corporate conducts/statulory
comphances and expressmg my opmion thereon.

Based on my venficanon, the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the
Company, its officers, apents and authorized representatives during the conducl of secretarinl
audit, [ hereby report that m my opinion, the Company has, during the audit period covering the
financial year ended on March 31, 2024, complied with the statutory provisions listed hereunder
and also that the Company bas proper Board-processes and complisnge-mechanism in place to
the extent, m the manner and subject to the reporting made hereinafter;

[ have examined the books, papers, minute books, forms and returns filed and other records
miaintained hy the Company for the financinl year ended on March 31, 2024 according to the
provisions of;

(i) The Compani¢s Act, 2013 (the Act) and the rules made there under;

(i}  The Securties Contracts (Regulation) Act, 1956 [*SCRA’) and the rules made
there under{Not applicable to the Company during the sudit period);

(i) The Depositories Act, 1996 and the Regulations and Bye-laws Framed there
under{™ot applicable to the Company during the audit period);

{ivl  Foreign Exchanpe Management Act, 1999 and the rules and repulations made
thereunder to extent of Forcign Direct Investment, Oversens Direct Investment
and External Cammercial borrowings (Mot applicable to the Company during
the audit period)

(v The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 ('S5EBI Act')-

(o) The Secuntes and Exchange Board of Indin (Substantial Acquisition of
Sheres and Takeovers) Regulanons, 20115 (Not applicablé to the Company
during the audit period)

(b} The Securities and Exchange Board of India {Prohibition of Insider Trading)]
Repulations, 2015; (Not applicable to the Company during the sudit period)
{c) The Securities and Exchange Board of Indm (Issuc of Capital and Disclosure
Reguirements) Hegulations, 201%; (Not applicable to the Company during the
audit period)

(d) The Securitiés and Exehange Bodrd of India (Shere Based Employee
Benefits and Sweal Equity) Regulations, 2021; (Not applicable to the Company
during the andit period)

Flat F 1, Sudarsan Apartments, 72, YGP Selva Nogor Second Muoin road, ¥elockery, Chennoi 600 042,
needamohon@ymail.com | 90030 1287
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(¢} The Securities and Exchange Board of India (lssue and Listing of Debt
Securitics) Regulations, 2008, (Not applicable to the Company during the
audit period)

() The Securities and Exchange Board of India (Registrars tooan Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client; (Not applicable to the Company during the audit period)

(2) The Becurities and Fxchange Board of India (Delisting of Equity Shares)
Regulations, 20215 {Not applicable to the Company during the audit period)
(h} The Securitics and Exchange Bourd of India (Buyback of Securities)
Regulations, 201 8; (Not applicable to the Company during the audit period)

I further report that the following are the other laws applicable to the Company!

fa) Reserve Bank of India Act 1934;

(b) Mon-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank)
Directions, 2016;

(¢} Mon-Banking Financial Company  Systematically Important  Non-Deposit Taking
Company and Deposit Taking Company (Reserve Bank) Directions, 2016;

(d) Non-Banking Financial Company Returns { Reserve Bank) Directions, 2018;

(e} Know Your Customer (KYC) Directions, 2016;

(f) Non-Banking Financia] Companies — Corporate Governance (Reserve Bank) Directions,
2015;

{g) Master Direction - Mon-Banking Financial Companies Auditor’s Report (Reserve Bank)
Directions, 2016

{h) Master Direction on Outsourcing of Information Technology Services — dated April 10,
2023

(i) Master Direction — Reserve Bank of India (Filing of Supervisory Returms) Directions —
2024

1 have also examined compliance with the applicable ¢lauses of the Secretarial Standards issued
by The [nstitute of Company Secretaries of India.

1 further report that the applicable Financial laws, such as Direct and Indirect Tax Laws, have not
been reviewed under my audit has the same folls under the review of statutory auditor and by
other designated professionals.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above subject to the following observation:

1. The Company hay defayed fn submission of DNBS04B for the month of August 2023 with
the Reserve Bank of India (RES).

| further report that

a) The Board of Directors of the Company is duly constituted with proper balance

of Executive Threctors, Mon-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the
period under review were carricd out in complisnce with the provisions of the
Act,
However, it is noted that Mr, Mukund Wadnere Prashant, Mr. Phanindra Reddy
Kanamarla, Mr. Thangargju Udhayschandran are directors in more than 10
public companies. As per the management, the appointment of directors is a
policy decision of the State Government of Tamil Nadu.

b) MNotice o all Directors for the Board Meetings, agenda and detailed notes on
apenda were sent ot least seven days m advance, mmd a system cxists for seeking
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and obtaining further information and elarifications on the agenda items before
the meeting and for meaningful participation at the meeting.

) Majority decision is carried through while the dissenting members' views are
captured and recorded as part of the mimotes.

d) There are adequate systern and process in the Company commensurate with the
siza and operations of the Company to monitor and ensure compliance with
applicablé Laws, rules, regulations and guidelines.

I further report that during the audit period, there were no instances of.

(1¥Public/Right issue of shares/Debenturas/Sweat Equity. cte.
(i1}Redemprion/buy-back of securities.
{ii1Foreign Technicul Collaborations,

I further report that during the audit period (011.04.2023-31,03.2024}, the following major
transactions were identified: -

(1™ ]

‘The details of changes in the Composition of Board of Directors of the Company and
share transfers during the Financial Year 2023-2024 is given in “Anncxure-B",

The Company has suspected fraud of misappropriation of death claims of two depositors
to the tune of Rs. 2.66 erores by a contract employee and a FIR was filed with CB-CTD
on 28082023, This was reported 1o RBI and based on RBI's Direction, the Company
appointed C-DAC (Centre for Development of Advanced Computing) to conduct
Forensie Audit, Fraud Analysis and Security Audit.

The Company hiis received a show cause notice (for the period FY 2016-17 to 2022-23)
issued by the Income Tax Department on non-deduction of TDS on interest paid o the
deposits majorly comprising to Government institutions/Board'temples/Universities o
the tune of Rs, 6326 crores. The Board in its meeting held on 14/03/2024, decided to file
a rectification petition and stay petition against the said demand order. The Company has
filed an appeal before CIT(Appeals) on 29/03/2024 und o writ petiion seeking writ of
certiorari to quash the order and notice dated 25/04/2024 received from DCIT. Chennai.
Based on the Government letters, the Board in its meeting dated 21/12/2023 approved 1o
declare an interim dividend of 90% of projected anmunl dividend by computing 30% of
estimated Profit After Tox (PAT) and has paid Rs. 160 crores on 28/1272013.

The Board in its meeting held on 14/03/2024 appointed Mr. Keerthi Gancsh, MYs.
Rajugopal & Badri Narayanan us Registered Valuer in respect of merger of TNPF &
TDFC and on 0R/04/2024, the Board has approved the scheme of merger and the

valuation reports,

For Mohan Kumar & Associates
ARAVAMUDHY Sialy signed tp

AHAVAMUDEAN
AN MOHAN Mo covee

Dok BIAOT. 08

Place: Chennai. KUMAR 1228007 <81
Date:; 18-07-2024 A Mohan Kumar

Practicing Company Secretary
Membership Number: FC3 4347
Certificate of Practice Number: 19145
{Peer review certificate No. 2205/2022)
UDIN: FOO434TFO00T67637

This Report is to be read with my testimony of even date which is annexed as Annexure A and
forms an integral part of this repor,
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Annexure A

To,

The Members,

M/%, Tamilnadu Power Finance and Infrastructure

Development Corporation Limited,

My report of even date is 1o be read along with this letter.

i Maintenance of Secretarial record 15 the responsibility of the management of the
Company. My responsibility 15 10 express an opinion on these secretanzl records based on my
audit.

2, | have followed the audit practices and process as were appropriate to obtain reasonable
assuranie about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in Secremarial records. | belisve that
the process and practices, | have followed provide a reasonable basis for tmy opinion.

3 I have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.
4. Wherever required. I have obtained the Management rtepresentation about the

Compliance of laws, rules and regulations and happening of events ete,

5, The Compliance of the provisions of corporate amd other applicable laws, rules,
regulations, standards is the responsibility of management. My examinanon was limited to the
verification of procedure on test basis,

&, The Secretarial Audit report 35 neither s assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has conducted the
affairs of the Company.

For Mohan Kumar & Associates

ARAVAMUDH Dottty syred by

ARAVAMLUDHAN

AN MOHAN mcssy s

Place: Chennai. KUMAR ol
Drate: 18-07-2024 A Mohan Kumar
Practicing Company Secretary
Membership Number: FCS 4347

Certificate of Practive Number; [9145
(Peer review cemificate No.2205/2022)
LIDIN: FOO434TFO00TATE3T
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Annexure B

Change in Composition of Board of Directors during the Financial Year 2023-2024;

|

Appointment’ | Date of Details of share
5.Noy Name Designation Cessation Appuointment | transfers
| Mr. Sibi Adhithys | . _ o 10 equity shares
| L P - Director Cessation 15/06/2023 trpneharrad feom N
| i Sibi Adhithya
2. | Mr. Pratik Taval Direct intment | 15/06/2023 | Senthil Kumarto
| ¥ Ptk ey e Appointmen My Pratik Tayal
3. | M. Ramesh Chand | pirector Cessation 20062023 | 10 cquity shares
| transferred from Mr.
Ramesh Chand
4. | Dr. Beels Rajesh Director Appommtment | 20/062023 Meena to Dr. Beela
Rajesh
. 10 equity shares
Mrs. Mohamedsahab ) e transferred from
5 | udsen Asis Mariam | Dineetor Sl 050772023 | pgrg. Asia Mariam to
Mr. Rojesh Lakhoni
10 equity shares
. 3 transferred from Mr.
i 2 . ;
& | Mr. Hans Ry Verma | Director | Appointment Dﬁfﬂﬁﬁzﬂ 3 Rajesh Lalhosi to
Mr. Hans Baj Verma
Nir. Akugh 10 equity shares
7o | Pararecnn g | Director Appointment | 22/09/2023 | transferred from
ATANICSWaRTATL F11iR] Mrﬁ. Pﬂﬂ-jﬁ
Kulkarnito Mr.
8. | Mrs: Pooin Kulkarni | Director Cessation 22092023 Akash g =
Parnmesworan Pillai
Mr. T. Chairman & ; 100 equity shares
- Udhaynchandran Director PRt 14.05:2004 transferred from Mr,
. === Hans Raj Verma to
Mr,
10.| Mr. Hang Raj Verma | Director Cesgation 14.03 2024 Udhayachandran
Managing Change in 403 N
1.1 My Awbalavinsn Director designation 14032024 hia
Mr. Phanindma . - 10 cquity shares
12, Reddy Kanamaria Director Appointment | 14.03.2024 sl fra ML
Rajesh Lakhont 1o
Mr, Phanindra
13| Mr. Rajesh Lakhonl | Dircetor Ceasation 14072024 Reddy Kanamarls
Mr. Mukund i . 10 expidity shares
14, Wadnere Prashan Dircctor Appomtment | 14.03.2024 trrieFerad i M-
L 1 Akash
Pargmeswaran Pillai
Mr. Akash TR to Mr. Mukund
5, Parameswarzan Pillai Direetor Cessation 14.03.2024 Wadnere Prashant




ADDENDUM TO SECRETARIAL AUDIT REPORT FOR THE YEAR 2023-24 IN
RESPECT OF OBSERVATIONS MADE BY SECRETARIAL AUDITOR ON TAMIL NADU
POWER FINANCE AND INFRASTRUCTURE DEVELOFPMENT CORPORATION, CHENNAI-35

FOR THE PERIOD 2023-24.

[S.NO| ~ AUDIT OBSERVATION r - COMPANY’S REPLY
[

|1_

The Company has delayed in submission of | The Company was not able to submit the return
DNBSO04E for the month of August 2023 with the | DNBSO4B for the month of August 2023 due to

‘ | Reserve Bank of India{RBI).  technical difficulties faced while filing the same
| | in the XBRL Portal. The due date to file was on
10/09/2023 and it was filed on 12/09/2023 with
J a delay of 2 days, once the technical issue was
i rectified.




1. Brief Outline on CSR Palicy of the company. CSR POLICY consists of Activities as specified

[Annexure-i]

Annexon -

The Annual Report of CSR Activities

in schedule VIl of Companies Act,2013.
2, Compasition of CSR Committee:
From 01.04.2023 to 13.03.2024

' 8.No. ‘ Name of the Director | Designation/Nature | Number of | Chairman/Member
of Directorship meetings of the Committee
held during
the year
2023-2024
1, | Mr. R. Ambalavanan, | Managing Director | Nil Chairman
1A &AS,
2. Dr. Beela Director Nl Member
Venkatesan, |IAS;
3. Dr. J. Sadakkadulla Independent Director | Nil Member
I
From 14.03.2024 to present
S.No. | Name of the Director | Designation/Nature | Number of | Chairman/Member
of Directorship meetings of the Commitiee
held during
the year
2023-2024
1. Dr. Beela Director Nil Chairman
Venkatesan, |AS; _
Z Thiru. Pratik Tayal, | Director N "Member
1AS;
3 Dr. J. Sadakkadulla Independent Director | Nil Member




All the CSR proposals were approved by Board Note Circulation and approved by all the
directors,

3. Provide the web-link where Camposition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company.
https:// tnpowerfinance.com/tnpfc-web/corporate/tnpfc-policy

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule
(3) of rule 8 of the Companies (Corparate Social responsibility Policy) Rules, 2014, if applicable
(attach the report). Not applicable

5. Details of the amount available for set offin pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the
financial year, if any. Not applicable

Fi. No. [Financial mount available for set-off/Amount required to be
ear preceding financial et-off for the financial
ears (in Rs) ear, if any (in Rs)
Not Applicable

6. Average net profit of the company as per section 135(5). Rs.932.45 Crores

7. (a) Two percent of average net profit of the company as per section 135(5) — Rs.18.649 Crores
(b) Surplus arising out of the CSR projects or programmes or activities of the previous financial
years. | NIL
(c) Amount required to be set off for the financial year, if any - NIL
(d) Total II:SR obligation for the financial year (7a+7b-7c). Rs 18.849 Crores.

8. (a) CSR amount spent ar unspent for the financial year:

Amount Unspent (in Rs.)

Total Amount Total Amount transferred |  Amount transferred to any fund
Spent for the| 5 ynspent CSR Account | specified under Schedule Vil as per

v:;ﬁ?:i;:;} as per section 135(6). second proviso to section 135(5).
Amount. Date of Name of the | Amount. Date of
transfer. Fund transfer.
NIL




(h) Details of CSR amount spent against ongoing projects for the financial year:

(1 (2) | (3) | (4) (5) € | (M | (8) (8) (10) (11)
Sl|Name Item |Local | Location |Projec| Amou | Amou Amount| Mode of Mode of
N |of the from | area | of the t nt nt |transfermplem Implementati
o.|Projethe list/(Yes/N| project. | durati|allocat/spent| red to (tion - Directjon - Through
ct. of 0). on. |ed for|in the |Unspent (Yes/No). |Implementin
activiti the |currenl CSR g Agency
es in Stat|Distri roject t |Account Na| CSR
Sched e. | ct (in |financ| for the me [Registrat
ule Vil Rs.). | lal |project ion
to the Year | as per number.
Act. (in |Section
Rs.). | 135(6)
(in Rs.).
1s NIL
Total | | | | | [
|
(c) Details of CSR amount spent against other than ongoing projects for the 1|inanr.ial year:
(1) (2) (3) (4| (5) (6) (7) __(8)
Si.| Name ofthe |ltem from thu[Lur: Location| Amount |Mode of 'Mode of
No Project list of al | ofthe |spentforthe|impleme|implementation
activities in |are| project. | project(in |ntation-| -Through
schedule VIl | a Rs.). Direct | implementing
to the Act. |(Ye (Yes/No)! agency.
s/ \statiDistri Marﬁj CSR
No)| e | et . |registrati
n number.
1. Sports Trainingto |No| Tamil Rs. Yes NA NA
Development | promote rural Nadu, | 2,00,00,000
Authority of Tamil sports, Chennai
Nadu nationally
recognized
sports
2. | TN State Disaster| Ensuring |[No| Tamil Rs. Yes MNA MNA
Management | Environment MNadu, | 6,00,00,000
' Sustainability Chennai
3.| Govemment Promoting [No| Tamil |Rs. 445003| Yes NA NA
Higher Secondary| sanitation Nadu,
School, Pannikadu Dindigul
4| Thoppampatti | Promotion of |Yes| Tamil Rs. Yes NA NA
Panchayat Union rural sports Nadu, | 2,00,00,000
and nationally Dindigul
recognized
sports




5 Pudhupatti, [Setting up day|Yes| Tamil |Rs. 15,00,000] Yes MA NA
Bathalagundu | care centers Nadu,
Town Panchayat, Dindigul
Dindigul
€& | Gandhi Magar, |Sefting up day|Yes| Tamil |Rs. 15,00,000 Yes MNA NA
Bathalagundu | care centers MNadu,
Town Panchayat, Dindigul
Dindigul
7 1st Ward Promoting |Yes| Tamil Rs. Yes MNA NA
Pudhupatti in Health care Nadu, | 1,00,00,000
Bathalagundu Dindigul
Town Panchayat,
Dindigul
8 | Poclathur Primary| Promoting |Yes| Tamil |Rs. 2,12,155| Yes NA MNA
Health Centre, | Health care Nadu,
Mannavanur Dindigul
Block. Falani
8 Government Promoting |Yes| Tamil |(Rs.29,20,000 Yes MA MA
Higher Secondary| education Nadu,
School, Thiruvarur
Thiruneiper
10| Government Promoting |Yes| Tamil |Rs. 4,10,000| Yes NA MA,
Higher Secondary| sanitation MNadu,
Schoal, Thiruvarur
Thiruneiper
11| Government Promoting |Yes| Tamil |Rs. 4,30,000| Yes NA NA
Higher Secondary| sanitation MNadu,
Schoal, Thiruvarur
Thiruneiper
12| Government Promoting |Yes{ Tamil |Rs. 40,920,000 Yes MNA, MA
Higher Secondary| education Madu,
Schoal, Thiruvarur
Ammaiyappan,
Thiruvarur
13| Government Promoting |Yes| Tamil |Rs.410000| Yes NA MA,
Higher Secondary| sanitation Nadu,
School, Thiruvarur
Ammaiyappan,
Thiruvarur
14| Government Promoting |Yes| Tamil |Rs, 1,80,000| VYes MNA MNA
Higher Secondary | sanitation Nadu,
School, Thiruvarur
Ammalyappan,
Thiruvarur
15 Government Promoting |Yes| Tamil Rs. 435,000 Yes MNA MNA
Higher Secondary | education Nadu,
Schoal, Thiruvarur
Ammaiyappan,
Thiruvarur




Government Promoting |Yes| Tamil [Rs.4,17,000] Yes | NA NA,
Higher Secondary| education Nadu,
School, Thiruvarur
Ammaiyappan,
Thiruvarur
Panchayat Union | Promoting |Yes| Tamil |[Rs. 14,00,000, Yes NA MNA
Middie School, 1st| education Nadu,
Ward, Dindigul
Bathalagundu,
Dindigul Dist
Thottanampatty | Promoting |Yes| Tamil |[Rs70,30,000] Yes | NA NA
Panchayat Union | education Nadu,
Middle School Dindigul
Chettinaickenpatty| Promoting |Yes| Tamil |Rs.66,00,000] Yes | NA NA
PU Primary education Nadu,
School, Utkadai Dindigul
West Side East
Facing & North
Side South Facing
Government Promoting |Yes| Tamil |Rs. 10,00,000] Yes | NA NA
Higher Secondary| sanitation Nadu,
School, Dindigul
Mallamanarkottai
AU-CUIC- |Conservation|Yes| Tamil |Rs.2,06,500| Yes NA NA
University college | of natural Nadu,
of Engineering, resources Nagapatti
Thirukkuvalai nam
AU - CUIC - Promoting |Yes| Tamil |Rs 398840 Yes NA MNA
University college | Health care Nadu,
of Engineering, Cuddalore
Villupuram
AU-CUIC-Anna| Ensuring |Yes| Tamil |Rs.17,02,800| VYes MNA NA
University, environment Nadu,
Regional Campus, | sustainability Coimbator
Coimbatore e
AU -CUIC - Ensuring |Yes| Tamil |Rs. 30,00,000 Yes NA NA
Department of | environment MNadu,
Mechanical sustainability Chennai
Engineering, AU,
Chennai
Water Resource Rural Yes| Tamil |Rs.49,75,000 Yes NA NA
Department Development Nadu,
Tiruchirap
alli
Mannavanur Promoting |Yes| Tamil |Rs.6,00,000| Yes NA NA
Panchayat Union | sanitation Nadu,
Primary School Thanjavur
Mannavanur Promoting |Yes| Tamil | Rs.6,00,000| Yes MNA NA
Government sanitation Nadu,




Higher Secondary Theni
School District
28| Cement Road in Rural Yes| Tamil |Rs. 1245000 Yes | NA NA
front of school | Development Nadu,
(kumbur PUP Kanyakum
- = School) ari
29 Poomparai Rural Yes| Tamil |[Rs.43,55,000| Yes NA NA
Panchayat Union | Development Madu,
(From Sadhasivan Conoor
House to Murugan
House)
30| Panchayat Union | Promoting |Yes| Tamil Rs. 1,57,300| Yes NA, NA
Primary School, G| education Nadu,
Kallupatty Chennai
31| Balamandiram | Promoting |Yes| Tamil Rs. Yes | NA NA
Higher Secondary| education Nadu, | 1,17,00,000
School, Old Madurai
Natham Road,
Madurai
32| Panchayat Union | Promoting |Yes| Tamil Rs. 28,00,000( Yes NA, MA
Primary School, | education Nadu,
Sedapatty, Dindigul
= Dindigul
33| Government Prometing |Yes| Tamil 10,00,000 Yes | NA NA
Higher Secondary| sanitation MNadu,
School, Sekkapatti Dindigul
34| Arasar Kallori, Promoting |Yes| Tamil 60,00,000 Yes | NA NA
Tiruvaiyaru education Nadu,
Thanjavur
35| Arasar Kallori, Settingup |Yes| Tamil |Rs. 55,00,000 Yes NA MNA
Tiruvaiyaru ladies' hostel Nadu,
Thanjavur
36 The Head Promoting |Yes| Tamil |Rs.3340,0000 Yes NA NA
Mistress, education MNadu,
Panchayat Union Dindigul
Middle School,
Kattakamanpatty
Total Rs.
| 18,65,59,698

(d) Amount spent in Administrative Overheads - NIL

(e) Amount spent on Impact Assessment, if applicable - NIL

(f) Total amount spent for the Financial Year (8b+8c+8d+Be) — Ra 18.655 crores

(g) Excess amount for set off, if any

—




Sl
Mo,

(i)

Particular Amount (in Rs.)

Two percent of average net profit of the company
as per section 135(5)

Total amount spent for the Financial Year

Hs. 18.648 crores

(i)

Rs. 18.655 crores

(iii) |Excess amount spent for the financial year [(ii)-(i)] Rs. 68,559.30
(iv) |Surplus arising out of the CSR projects or 26,290.68
programmes or activities of the previous financial
years, if any
(v) Amount available for set off in succeeding 94,849.95

financial years

8. (a) Details of Unspent CSR amount for the preceding three financial years:

Sl. | Preceding | Amount Amount | Amount transferred to | Amount
No. | Financial |transferred [spentin the any fund specified |remaining
Year. to Unspent | reporting | under Schedule Vil as [to be spent|
CSR Financial | per section 135(6), if in
Account Year (in any. ___succeeding
under Rs.). financial
Name [Amount Date of
settion 135 of the |(in Rs). [transfer| Years. (in
(8) {in Rs.) Fund Rs.)
o fF MIL
Total | I |

(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s):

1) (2) (3) (4) (5) (6) (7) (8) (9)
Sl. Project Name | Financial | Project | Total |Amount|Cumulative Status of
No., ID. |ofthe| Yearin |duration|amount|spenton| amount the project]
Project. which the @llocated the spent at |-
project was for the | project | the end of Completed
commenced. project | inthe | reporting |/Ongoing.
(in Rs.). reporting Financial
Financlal Year. (in
Year (in Rs.)
l Rs).
1 NIL
Total | | | | | |

10. In case of creation or acquisition of capital asset, fumish the details relating to the asset so
created or acquired through CSR spent in the financial year
{asset-wise detalls).

~
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(a) Date of creation or acquisition of the capital asset(s).
(b) Amount of CSR spent for creation or acquisition of capital asset.
(c) Details of the entity or public authority or beneficiary under whose name such capital asset

is registered, their address etc.
(d) Provide details of the capital asset(s) created or acquired (including complete address and

location of the capital asset)

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit
as per section 135(5).

Qe

{Chief Executive Officer or (Chairman CSR [Person specified under
Managing Director or Committee). clause (d) of sub-section (1)
Director). of section 380 of the Act]

(Wherever applicable).
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To the Members of M/s. Tamilnadu Power Finance and Infrastructure Development
Corporation Limited

Report on the audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of Tamilnadu Power Finance and
Infrastructure Development Corporation Limited {"the Company”), which comprise the Balance
Sheet as at 31" March 2024, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as the 'financial
statements') for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the aferesaid financial statements give the information required by the Companies Acl,
2013 ("the Act"}in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards (“Ind AS") prescribed under section 133 af the Act read with the
Companies {Indian Accounting Standards) Rules, 2015, as amended, ["Ind AS”) and other
accounting principles generally acceptedin India, of the state of alfairs of the Company as at 31"
March 2024, and Profit including Other Comprehensive income, its cash flows and Statement of
‘Changes in Equity for the year ended on that date.

Basis for Qualified Opinion

As per Mote 26.25 to accompanying financial statements, an amount of Rs. 60,625 92 lakhs
being excess interest accrued on deposits during the previous years has been includea under
Other Financial Liabilities In Note 14 to the accompanying financial statements. In the absence
of sufficient and appropriate audit evidence, in our opinion, Other Financial Liabilities have
been overstated to the extent of Rs. B0,695 92 fakhs and the same should have been written
back during the year.

We conducted our audit In accordance with the Standards on Auditing (SAs)] specified under
section 143(10) .of the Compames Act, 2013, Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of

Ve

Head Office : "Rajpans Trimani Towers" First Floor, # 147, G.N.L’:hetly'Haad. T Nagar, Chennai - 600 017 INDIA
Telephone : +91 44 28150540, 28150541, 28150542
E.mail : assursncei@vkassociales. com

Branches : Bengalury, Devanahalll, Hyderabad, Mumbal, Vijayawada
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Ethics issued by the |nstitute of Chartered Accountants of India together with the ethical
requirements that are relevant to our auditof the financlal statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities In accordance with these requiraments and the ICAl's Code of Ethics. We believe
that the audit evidence we have cbtained s sufficient and appropriate to provide a basis for
our opinon an the financial statements.

Emphasis of Matter

We draw attention to Note 26.14.2 of the Financial Statements which highlights pending appeal for
£77.138.94 lakhs related to TD5 demands under Sections 201 and 201(14) for AY 2017-18 to 2073-
24. The company has submitted appeals and stay petition, with rectification ongaing. Additionally,
the Company has not recognized 21,932.38 lakhs for Assessment Year 2024-25, as it anticipates
favorable outcomes.

Qur opinion s not modified in respect of the matter.
Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other Information.
The other information comprises the information included In the Board's Report including
Annexures thereto but does not include the financial statements and our auditor’s repott
thereon,

Our opinion on the financial statements does not cover the ather information and we do not
expressany form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
infermation and, in doing so, consider whether other information is materially incansistent
with the financial statements, or our knowledge obtained during the course of vur audit ar
otherwise appearsto be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of thisother information, we are required to report that fact. We have nothing to report in this
regard,

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of

the Act with respect to the preparation of these financial statements that give a true and fair

view of the financial pasition, financial performance, total comprehensive income, changes in

equity and cash flows of the Company in actordance with Ind AS and other accounting

principles generally acceptedin India. This responsibility also includes maintenance of adequate
) ; f d s \
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accounting records in accordancewith the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate interna! financial controls, that were operating effectively far
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statement that give a true and fair view and are free fram
material misstatement, whether due to fraud or error

In preparing the financial statements, management js responsible for assessing the Company’s
ability to continue as a going concern, disciosing, as applicable, matters refated to going
concern and using the going concern basis of accounting unless management either intends 1o
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from matenal misstatement, whether due to fraud or error, and to issue an
auditor's report that Includes our opinlon, Reasonable assurance ls a high level of assurance
but is not a guarantee that an audit conducted in accardance with SAs will always detect a
material misstalement when itexsts. Misitaternents can arise from fraud or error and are
considered material if, individually or inthe aggregate, they could reasonably be expected to
influence the economic decisions of users takenon the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughou! the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficlent and appropriate to provide a basis
for our opinlon. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, ar the averride of internal cantrol.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3}(i) of
the Act, weare also responsible for expressing our apinion on whether the company
has adeguate internal financial controls system.in place and the operating effecliveness
of such controls. . =L,

-2 |-
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» Evaluate the appropriateness of accounting peolicies vsed and the reasonableness of
accounting estimates and related disclosures made by management.

# Conclude on the appropriateness of management’s use of the gaing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
existsrelated to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. |T we conclude that a material uncertainty exists, we
are reguired 1o draw attention in our auditor's report to the ralated disclosures in the
financial statements ar, If such disclosures are inadequate, to modify our opinien. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

# Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactionsand events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statements that, Individually or
in aggregate. makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
gualitative factorsn (I} planning the scope of our audit work and in evaluating the results of our
wark: and (i) to evaluate the eftect of any identified misstatements in the financial statements.

We communicate with those charged with povernance regarding, amang other matters, the
planned scope and timing of the audit and significant audit findings, including any slenificant
deficiencies in internal contral that we identify during our audht.

We also provide thase charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships andother matlers that may reasonably be thaught to bear on our independence,
and where applicable,related safeguards,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 |"the Order”), issued by
the Central Government of Indig in terms of section 143{11) of the Act, we give in the
"Annexure A' a statement on the mallers specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2 The Comptroller and Auditor General of India has issued the directions and sub-
directions indicating the areas to be examined in term of Section 143(5) of the Act, the
compliance of which is set out in "Annexure B",

3 As required by Section 143(3) of the Act, we report that:

e
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a) We have sought and obtained all the information and explanations which to the
best ofour knowledge and belief were necessary for the purposes of our audit,

b) Inour opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books except for the
matters stated in the paragraph 3(h)(iv){e) under “Report on Other Legal and
Regulatory Requirements” on reporting under Rule 11(g) of the Companies [Audit
and Auditars) Rules, 2014

¢) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

d} In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 4 of the Companies (indian Accounting
Standards) Rules, 2015,

e] As per Notification No. G.S.R. 463F dated 05" june 2015 from the Ministry of
Corporate Affairs, Government Companies are exempt from the applicabllity of the
provisions of Sec. 164{2) of the Act. Consequently, these provisions of
disqualification of directors are notapplicable to the Company.

fi With respect to the adequacy of the internal financial controls ovér financial
reporting ofthe Company and the operating effectiveness of such cantrols, refer 1o
our separate Report in "Annexure C°.

gl As per Notification No. G.5.R. 463F dated 5th June 2015 from the Minlstry of
Corporate Affairs, Government Companies are exempt from the applicability of the
provisions of Sec. 197 of the Act. Consequently, these provisions of averall
maximum managerial remuneration and managerial remuneration (n case of
absence or inadequacy of profits are not applicable to the Company.

h) With respect to the other matters ta be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
apinion and to the best of our infarmation and according to the explanations given
1o us we report the following:

i The Company has disclosed the impact of pending litigations as an 31Y
March 2024 in its financial position in its financial statements Refer Nole
MNo. 26.21.

A
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The Company did not have any long-term contracts including derivative
contracts for which there any matenal foreseeable losses,

There has been no delay in transferring amounts, required to be
transferred, tothe Investor Education and Protection Fund by the Company.

a, The management has represented that, to the best of its knowledge and

belief, other than as disclosed in the notes to the accounts, no funds have
been advanced or loaned or Invested [either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to orin
any other persons or entities, including foreign  entities
("Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behall of the Ultimate
Beneficiaries;

The management has represented, that, to the best of its knowledge and
belief, ather than as disclosed in the noles to the accounts, no funds have
been received by the Company from any persans or entities, including
foreign entities ["Funding Parties”), with the understanding, whether
recorded In writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

Based on such audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i)
and (i} of Rule 11(e), as provided under {a) and (b] above, contain any
material misstatement.

The intenim dividend declared and paid Rs. 16,000 !akhs by the Company
during the year and until the date of Lhis report is In compliance with Saction
123 of the Act.

e. The reporting under Rule 11{g) of the Companies (Audit and Auditors)

Rules, 2014 is applicable from 1 April 2023. Based on our examination
which Included test checks, the Company has used an accounting

A0S
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software for maintaining its books of accounts, which has a feature of
recording audit trail facility and the same has operated throughout the
year for all relevant transactions recorded in the software. The
accounting entries passed in such soflware cannot be edited Hence, the
-software does not have a feature of recording edit log facility.

L K Sivaramakrishnan

Partner

Membership No.205025

Firm's Registration No. 00B572S Place: Chennal
UDIN: 24205025BKBKRD1407 Date: 04-09-2024
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Annexure "A" to the Independent Auditor's Repart
{Referred to in paragraph 1 under Report on ‘Other Legal and Regulatory Reguirements’
section ofour Report of even date)

(i (a) (A} The Campany has maintained records of its Property, Plant and Equipment, but
the same is pot comprehensive to show full particulars, including guantitative
details and situation.

[B] The Company has maintained records of Intangible Assets, bul the same is not
comprehensive 1o show full particulars of Intangible assets,

ib) The Property, Plant and Equipment, were physically verified during the year by
the Management in accordance with a regular programme of verification which in
our opinion, provides For physical verification of all the property, plant and
equipment at reasonable intervals. However, the process of physical verification
is not conducted with reference to fixed asset register and so, the physical
verification of assets is less effective in identifying the material discrepancies.

ic) Based on our examination of the documents provided te us, we repart that, the
titte deeds of the immovable properties, disclosed in the financia! statements are not
held in the name of the Company as at the balance sheet date. The details of the
immowvable property are as follows:

Descrlp:r_ﬂ'un of property | Land and Building i
Gross carrying value | Rs. 328.05 Lakhs —
Held in name of Tamil Nadu Slum Clearance Board |
Whether promoter, director, i [
relative or employee
Periodheld 2005 E—
Reason for not being held in the Setthernent Issue
name of company
|d) The Company has not revalued any of its Property, Plant and Equipment (Including

Right of Use assets) or intangible assets or both during the year. Accordingly,
paragraph 3(i){d}, ofthe Order is not applicable

fe) Mo proceedings have been inltiated during the year or are pending against the
Company as at 31st March 2024 for holding any benami property under the
Benami Transactlons |Prohibition) Act, 1988 (as amended in 2016} and rules
made thergunder.

{1]] (=) The Company Is engaged primarily accepting deposits and financing power and
infrastructure activities and consequently does not hald any physical inventories.
\ fesm R0\
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Accordingly, paragraph 3(ii}{a) of the Crder is not applicable.

{b) The company has not been sanctioned with any working capital limits exceeding five
crores from banks or financial institutions on the basis of security of current
assets. Accardingly, paragraph 3(il){b) of the Order is not applicable.

(i)

{al As explained in note 1 to the financial statements, the Cormpany is a deposit
taking nen- banking financial company ("NBFC") registered with the Reserve Bank
of India ("RBI") andas part of its business activities, is engaged in the business of
accepting deposits and financing power and infrastructure projects Accordingly,
paragraph 3{iil}{a) of the Order is not applicable.

(b In our opinion, according to the information and explanations given to us and having
regard to the nature of the Company’s business, the investments made, security
given and the terms and conditions for the grant of all loans and advances in the
nature of loans provided during the year are, prima facie, not prejudicial to the
Company's Interest except that as per terms and conditivns of the loans and
advances to TANGEDCO, they are secured by a negative lien on unencumbered
assete of TANGEDCO. However, the value on such assetscannol be determined
and charge on such assets are created only to the extent of Rs.78,900 Lakhs
against the loan sanctioned amounting Rs. 46,29,393.32 Lakhs.

(el In our opinien; according to the information and explanations given to us, in
respect of loans and advances in the nature of loans, the schedule of repayment
of principal and payment of interast has been stipulated and the repaymentd or
receipts are regular as per schedule stipulated.

(d} There is no amaunt due for a period of mare than ninety days from the
borrowers. Accordingly, paragraph 3(iii){d) of the Order is not applicable.

{e] The provisions of paragraph 3(iii){e} of the Order are not applicable 1o the
Company as its principal business is to give loans.

if) Based on our audit procedures and the information and explanation made
aveilable to us, the Company has not granted any loans or advances in the nature of
loans either repayable on demand or without specifying any terms or perlod of

repayment.

() The company has nat entered into any traﬁsacuan in respect of loans,
investments, guarantees and securities, which attracts the prowisions of section
185 of the Act. The provisions of section 186 of the Act are not applicable to the
company.

{) In our opinion and according to the information and explanations given o us, as a

\ A
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company registered as Deposit taking Non-Banking Financial Company under the
ABI act, the provisions of sections 73 to Y6 or any other relevant provisions of the
Companies Art and the rules made thereunder are not applicable to the
company. We are informed by the management that no order has been passed
by the Company Law Board, National Company Law Tribunal or fleserve Bank of
Indlia or any Court or any other Tribunal againstthe Company In this regard.

{vi] The maintenance of cost records has not been specified by the Central
Government under Section 148{1) of the Companies Act, 2013, for business
activities carried gut by the Company. Hence, reporting under paragraph 3(vi) of
the Order is not applicable.

fwiil (a) In our opinion and according to the infarmation and explanations given to us,
amounts deducted/accrued in the books of account in respect of undisputed
statutory dues including Geoods and Services Tax, provident fund, employees’ state
insurance, Income-tax, ssles-tay, service tax, duty of customs, duty of excise, value
added tax, cess and any otherstatutory dues have been regularly deposited by
the Company with the appropriate authorities during the year.

| 5-No. [ Name and nature of Period to whichthe = Amount (Rs. in
due amount relates Lakh 5_}
1 TDS demand FY 2008-09 _' 033 |
—[Teml N e ——
(o) Statutory dues referred to in sub-clause (&) have not been deposited on account of

any dispute are as follows:

| Disputed | Period towhich | Forum where
S No Nature of dues amount (Rs. the amount dispute is
in Lakhs) relates pending
1 i OF rellel L ws 5768 | Ay 1998.99 TAT |
! 3alil{wiii) _| -
e Claim of relief ufs
34.7 MY 3-04 [TaT
| 2 361 viii} o | e .
Claim of reliel ufs |
3 142 31 AY 2005-06 ITAT
6l B -
4 Eial'm muf reliefl  u/s | 2300 | Av 200607 AT
| _%ﬁ[l}{wuj [
Claim of relief u/fs |
29.68 AY 2007-08 ITAT
3 361 {vii) 1 i
Disallowance ufs
799 AY 2017-18 CiTa-ul
¢ 3e(i{va) rw.s 2(24)(x) | |

e ———|
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Disputed Period to which Forum where |
5No Nature of dues amount [Rs. the amount dispute is
in Lakhs) relates pending
' and u/s 14A B '
' | Penalty ufs 270A in | o
| 7 relation to disallowance 277 AY 201819 CITA-I
. ufs 144 |
' TDS demand ufs 201
9 ad20108 | _T.an AY 2017-18 Cmay
TOS demand ufs 201
10 2 ST 133) 6,792 84 AY 2018-19 CIT{A)
j | 105 demand wis 200\ cog60| AV 201920 CITIA)
and 201(1A) B
TOS demand ufs 201
12 ard 20311A) 14,365 .44 AY 2020-21 CIT(A)
TDS demand ufs 201 )
_ 13 oo LA 11,884 76 AY 2021-12 CIT(A) [
14 TDS demand ufs 2011\ necom|  avzoa3 CITIA)
and 201(1A)
TDS demand ufs 201 CIT{A)
15 | — 10,246.72 AY 2023-24
_____ Appeal  No.14B/OB | 135 | 2005.06&2006. | Commissioner |
3 (MS5T] dated 07 of Central
27/08/2008 Excise
. [{Appeals)
I " Appeal  N0.89/2010 010 | Jul'07 to Mar'09 | Commissianer
9 {MST) dated of Central
| 11/03/2010 Excise
. [Appeals)
Appeal o 1.35 Apr'DB - 09 to CESTAT
18 No.ST/42064/2015 Jan'11
dated 07/10/2015
| Appeal 0089 Feb'1l-Maril CESTAT
19 No.ST/40259/2016-5M
dated 16/02/2016
Appeal | 029 Apriotelui CESTAT |
20 N0.ST/42194/2015-5M
| dated 29/10/2015
21 | Appeal *'*\ 52005 Oct'13 - Apr'17 CESTAT
.-"'".-'.f
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1 Disputed | Period towhich | Forum where |
SNo Nature of dues amount (Rs. the amount dispute is
| In Lakhs) relates pending
| No.ST/40211/2022-DB
dated 19/05/2022 B
I Total 77,959.30 |
fwiil) In our opinion and according Lo the information 2and explanations given to us and

on the basis of our examination of the records of the Company, we canfirm that we
have not come across any transactions not recorded in the books of account which
have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961,

{ix] ial The company has no borrowing or loans from banks, financial institutions or any
lender including debt securities. Hence, paragraph 3(ix)(a) of the Order is not
applicable.

(b} According to the information and explanations given to us, the Campany has not

been declsred willful defaulter by any bank or financial institution or
government ar any government authority or any other lender.

(4] The company has no term loans from banks or financial institutions. Hence,
paragraph 3(ix)ic) of the Order is not applicable.

|d) The company has not raised funds on short term basis. Hence, paragraph 3(ixi{d)
of the Order is not applicable.

&) Based on the information and explanations provided to us, the Company does
not have any subsidiary, associate or joint venture. Hence, paragraph 3(ix)(e) of
the Order Is not applicable.

{f Based on the information and explanations provided to us, the Company does
not have any subsidiary, assocliate or joint venture. Hence, paragraph 3{ix){f] of
the Order is nat applicable.

] {a) The Company has nob raised moneys by way of initial public offer or further
public offer (including debt Instruments) during the year and hence reporting
under paragraph 3{x}{ajol the Orderis not applicable.

() The Company has not made any preferential allotment or private placement of
shares orconvertible debentures (fully or partially or optionally) during the year
under review and hence reporting under paragraph 3{x}(b) of the Order is not
applicable to the Company
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[t} (a) During the course of our examination of the books and records of the Company
and according to the Information and explanations given to us, we have been
informed about a fraud committed by a contract employee through collusion
with another external person leading to embezzlement of funds worth Rs.
4B3.07 lakhs. The services of the staff has been terminated and a suit s pending
with CBCID.

(B) Curing thie year, report under section 143(12) of the Companies Act, 2013, has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

{c) As represented to us by the management, there were no whistle-blower
complaints received by the Company during the year,

{mil) The Company is not @ Nidhi Company and hence reporting under paragraph 3{xii)
of the Order is not applicable.

{xdii) In our opinion, based on the information and explanations provided 10 us, the
Company has complied with the provisions of Section 177 and 188 of the Companies
Act, 2013, where applicable, for all transactions with the refated parties and the
details of related party transactions have been disclosed in the financial
staterments, gtc,, as required by the applicable accounting standards

vl (&) In our opinion and based on our examination, the Company has an internal audit
system commensurate with the size and nature of its business.

{b We have considered, the internal audit reports, issued to the Company during the
year and till date, in determining the nature, timing and extent of our audit
procedures.

L) Aczording to the information and explanations given to us, in our opinion during the
year the company has not entered into any non-cash transactions with its directors
or persons connected with its directors and hence provisions of sechion 192 of tha
Companies Act, 2013 are not applicable 1o the company.

(wwd) (&) The Company is required to be registered under section 45-14 of the Reserve Bank of
India Act, 1934 ("RB| Act") and it has obtained the required registration

(b} The Company has conducted the Mon-Banklng Financial activities with a valid
Certificate of Registration ("CoR") from the RBI as per the RBI Act. The Company
has not conducted anyhousing finance actwities and 15 not required to obtain Cof
for such activities from the RBIL

[z} The Company is not a Core Investment Company ("CICY) and hence reporting
under paragraph 3(xvi) [c) of the Order |s not applicable to the Compary
%
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(e The company is not a part of Group (as defined in the Care Investment Companies
{Reserve Bank) Directions, 2016). Hence, paragraph 3{xvi){d) of the Order is not
applicable.
(el The Company has not incurred cash |osses during the financial year covered by

our audit and in the immediately preceding financial year,

{mwfil) There has been no resignation of the statutory auditors of the Company during
the year.
[xlw) Arcording to the Information and explanations given to us and on the basis of the

financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidencesupporting the assumptions, nothing has
come o our attention, which causes us to believe that any material uncertainty
pxists as on the date of the audit report that company is notcapable of meeting its
liabilities existing at the date of balance sheet as and when they falldue within a
period of one year from the balance sheet date. We, however, state that thisis not
an assurance as to the future viability of the company. We further state that our
reporting is based on the facts up 1o the date of the audit report and we neither
give anyguarantes nor any assurance that all liabjlities falling due within a period
of ane year from the balance shieet date, will get discharged by the company as
and when they fall due.

(ax) {a) In gur opinion and according to the information and explanations given to us,
there is no unspent amount under sub-section (5] of Section 135 of the Acl as an
31/03/2024 pursuant to any project other than ongeing projects. Hence,
paragraph 3(xx}){a) of the Order is not applicable.

(b) According to the information and explanations given to us, the company does not
have any unspent amount pursuant to any ongoing project during the year and
hence, not commented upon.

(uxil The Company did not have any Subsidiary, Associate or loint Venture and hence,
FEF'LE_F!'EI“_UFMET clause (xxi) of the Order is not applicable.

J‘fk}

L {
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L K Sivaramakrishnan

Partner

Membership No. 205025

Firm's Registration No- 0085725 Place! Chennal
UDIN: 24205025BKBKRD1407 Date: 08-09-2024

,Hg_



RV K S AND ASSOCIATES (_-/0\

Chartered Accountants INDIA
Annexure “B8" to the Independent Auditor’'s Report
(Referred to in paragraph 2 under Report on "Other Legal and Repulatory Reguirements’
section of our Report of even date)

As requlired under Section 143{5) of the Companies Act, 2013 with respect to the directions

issued by The Comptroller & Auditor General of India, based on the verification of records of

the Companyand based on the information and explanations provided te us, we report that:
SNo. | Directions  Replies
! I | Whether the company has system in place | Yes
to process all the accounting transactions
through IT system?

If yes, the implications of processing of | The loans giver to TANGEDCO are
accounting transactions outside IT system on | processed manually outside the iT system |
the integrity of the accounts along with the | and only entry is passed in the accounting
financial implications, if any, may be | software. Manual calculations may lead to
stated. Brrors:

Il | Whether there is any restructuring of an | No such instance.
existingloan or cases of walver/write off of
debtsfloans/interest etc. made by a lender
to the company due to the company's
inability to repay the loan?

If yes, the financial impact may be stated.
Whether such cases are properly accounted
for? {In case, lender is a government
company, then this direction s also
applicable for statutory

_auditor of lender company). B _
[ Whether funds (grants/subsidy etc.) | No specific schemes from CE.niraII,"Stale
received/receivable for specific schemes | Government are being administered by
from Central/State Government or its | the company.

agencies were properly  accounted
forfutilized as per its term and conditions?

lion,

S x —_— = —_—

List the case;qi:i- -

s
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L K Sivaramakrishnan =
Partner
Membership No.205025 e e
‘ trati . Dot
Firm's Regis on No. 0085725 Date: 04.09-2024
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Annexure "B” to the iIndependent Auditor’s Report (Continued)
{Referred to in paragraph 2 under Report on ‘Other Legal and Regulatory Requirements’
section ofour Report of even date)

as required under Section 143[5) of the Companies Act, 2013 with respect to the additional
directions [ssued by The Comptroller & Auditor General of Indis, based on the verification of
records of the Company and based on the Information and explanations provided to us, we
report that:

S No. |

B

Di!_gcﬁun

R_igpﬂe:

| Whether the Company has complied
with the directions issued by RBI for
Non-Banking Finance Companies
. Classification of Non-perfarming
assets
. Capital edequacy norms for NBFCs

Based on the explanation and information
provided to us by the management, the
company has adhered with the directions
Issued by the RBI.

Whether the Company has a system (o
ensure that loans were secured by
adeguate security free from
encurmbrances and have flest charge on
the mortgaged assets? Further instances
of undue delay in disposal of seized units
may be reported.

Whether il-frr;:duciinn of any scheme for
settlement of dues and extensions
thereto complied with policy/guidelines
of Company/Government?

There 15 ng intraduction af any such scheme.

The loans advanced against deposits are
secured by depasits.

Besides these lpans, the only borrower s
Tamil Nady Generation and Distribution
Corporation Limited (TANGEDCQ). Lleans
both in the nature of Jong-term and short-
term are backed by loan agreements duly
signed by both the parties but are
unsecured as disclosed in the financial
stalements.

Assetls given on lease are all covered by
secondary  leases  with  primary  lease
contracts dating prior to 01/04/2001.

|

Comment on the confirmation of
balances of trade receivables, ‘trade
payables, 1erm deposits, bank accounts
and cash ablained.

"Eurmrmmmn of balances have been received
for lpans given to TANGEDCO, bank
balances, Term deposits and cash balance.

Trade payables of the company mainly
comprises _nf deposits. Hence, confirmation




RV K S AND ASSOCIATES O(\

Chartered Accountants INDI .:.x

H:E_FHEi

._..5 No. Dire:lin__n __.
for the same has not been provided,

Also, balance confirmation  for  trade
recewablespertaining to loans 1o depositors
could not be obtained.

5. Whether the bank gﬁérantees. nave | There have been no bank Buaranteées given '
been revalidated in lime? by the company.

‘\_,:\ ‘\_-'-:ﬁa,___.-_f'.,,,e
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LK s‘mmmakﬁ:ﬁﬁ‘a‘r”
Partner

Membership No. 205025
Firm Registration No. 00B5725
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Annexure “C” to the Independent Auditor's Report
{Referred to in paragraph 3(f) under Report on ‘Other Legat and Regulatory Requirements’
sectionof our Report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (I) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Tamilnadu Power
Finance and Infrastructure Development Corporation {the "Company”) as of March 31, 2024,
in conjunction with our audl: of the Ind AS financial statements of the Company for the year
ended on that date.

Management's Responsihility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal
financialcontrols based on the internal coentrol over financial reporting criteria established by
the Companyconsidering the essentlal components of internal control stated in the Guitfance
nNote on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "ICAIY). These responsibilities include the design,
implementation and maintenance ofadequate intermal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, Including adherence
to company's policles, the safeguarding of itsassets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required underthe Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion an the Company's internal financial controls. over
financizl reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Nole en Audit of Intesral Financial Controls Over Einancial Reporting (the
"Guidance Note") issued by the ICAl and the Standards on Auditing prescribed under Secticn
143{10) of the Companies Act, 2013, to the extent applicable to an audit ol Intermal financial
controls, Thase Standards and the Guidance Mote reguire that we comply with ethical
requirements and plan-and perform the audit toebtain reasonable assurance about whether
adeguate internal financial controls over financial reporting was established and maintained
and if such contrals operated effectively in all material respects,

Cur audit involves performing procedures 1o obtain audit evidence about the adequacy of the
interna! financial controls system over financial reporting and their operating effectiveness, Our
audit of internal financial comrols over financial reporting Included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a matenal weakpess
exists, and testing and evaluating the design and operating effectiveness of internal control
hased on the assessed risk. The provedures selected depend on the auditor's judgement,
including the assessment of the risks of material _mlisfﬂ'temenl of the financial statements,

-

whether due 1o fraud or error PrrEatTio
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Meaning of Internal Financial Controls over Financial Reparting

A company’s internal financial control over financial reporting Is a pracess designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial centrol over financial reporting Includes those
policies and procedures that

(1] pertain to the maintenance of records that, in reasonabie detail, accurately and fairly reflect
thetransactions and dispositions of the assets of the company,;

[2) provide reasonable assurance that transactions are recorded as necessary to permil
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in atcordance
with-authorizations of management and directors of the company; and

[3) provide reasonable assurance regarding prevention or timely detection of unauthorizeo
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

inherent Limitations of Internal Financial Controls over Financlal Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion ar Improper management override of contrals, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting 1o future periods are
subject to the risk that the Internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree af compliance with the palicies
or procedures may deteriornate.

Qualified Opinion

Actording to the information and explanations given to us and based on our audit, the following
material weaknesses have been identified as at March 31, 2024:

i. The Company does mot maintain a documented Standard Operating Procedure (SOP) that
describes procedures specific to operations and segregation of duties to each person In each
departrment is not documented.

2. The Company does not have a documented manual for accounting policies adopted, practiced
and followed to evaluate consistency and compliance with Ind AS.

3 The Company does not have & documented manual 1o ensure internal financial control and to
detect material weakness which may occur due to an ineffective contral systern.

o ; i
o P G
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4. Decumentation with regards to Investment, interest on loan and PPE register are maintained
in editable formats which are prone to inaccuracy and tampering: Access to such documents
are not restricted to authorized personnel

5. Following are the inconsistencies noticed in the database of the company due to inadequate
internal controls:

a. Muitiple customer IDs created using the same PAN Number,
Lack of consistency in KYC documentation on deposits.

c.  Mismatch between the data generated In reports and the actual details available in
the software.

. The rompany does not prepare a Bank Reconciiation Statement (BRS) maonthly.
Significant delays noticed in preparation of BAS during the year.

7. The company does not reconcile the total number of deposit requests received and the actual
deposits opened during the year. There is no system to verify if deposits are accounted for all
the amounts received during the year whether online or offiine,

In our opinion and to the best of our information and eccording to the explanations given to us,
except for the effects/possible eftects of the material weaknesses described above on the
achievemant of the objectives of the control criteria, the company has, in all material réspects, an
adeguate Internal financial controls system over financial reporting and such Internal financial
controls over financial reporting were operating effectively as at March 31, 2024, based on the
internal control aver financial reporting critena established by the Company considering the essential
components of internal control stated in the Guidance Nate on Audit of Internal Financial Controls
Ower Financial Beporting issued by the Institute of Chartered Accountants of India.

. o
\‘___ NChEm
L K Sivaramakrishnan

Partner

Membership No.205025

Firm's Registration No. 0085725
UDIN: 242050258KBKRD 1407

Place: Chennai
Date: 04-09-2024
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S.No.

Qualified observation of Statutary Auditors
Report

Management Reply

Az per Note 2535 to accompanying fimancial
statements, an amount of R 6069592 lakhs
being excess interest accrued on depasits during the
previous  years has been  included under
Other Financial  Liabilities in Note 14 to the
accompanying financial statements. n the absence
ol sufficient and appropriate audit evidence, in our
opinion,  Other  Financial  Labilites  have
been overstated to the extent of As. 60,695.92 lakhs
and the same should have been  written
back during the year,

The Company had provided accrued interest on various
deposits at an average Interesl basis every year till 31
March 2020, Accordingly, the principal amount of the
deposits and the interest accrued were held in two
separate accounts.

With the introduction of CEMS software from the financial
year 2020-21, the Company has transferred the interest
accrued to the deposit itself and holds sach deposit as one
signle amount consisting of principal and interest. Upan
such change n accounting, it |s seen that the interest
outstanding in the GL Code No.2004059001 for Rs.540.45
Crs and GL Code No. 2004060001 for Rs.66.53 Crs is held
In excess

The Government of Tamil Nadu has vide GO, [(Ms.) No.
336 Finance (BPE) Department, dated 23™ November 2023
has approved the merger of TN Power Finance and
Infrastructure Development Corparation Limited [TMPFC -
Transferor} and TN Transport Development Finance
Corporation Limited (TDFC —Transteree] in order to
reinforce an effective management of funds within state
owned entities, mobilize the deposit and strengthen the
infrastructure project financing

Therefare the above slated amaount shall be reviewed and
reversal shall be carried aut in the consolidated books of
accounts af TNPFC and TOFC




TAMIL NADU POWER FINANCE AND INFRASTRUCTURE DEVELOPMENT COMPANY LIMITED
Notes Farming Part of the Financlal Statements

Note 1: Company averview:

The Tamil Nadu Power Finance and Infrastructure Bevelopment Company Limitad (TNPEC) was
established in 1991 and is wholly owned by the Gevernmant of Tamil Nadu. it is Mor-Banking
Finance Company which fulfils the objective of maobilizing funds through normal earmmercial
channals to provide financial assictance for the development of power and infrastructure projects
within the state of Tamil Nadu particularly for the schemes relating to generanon, transmission,
and distribution network of Tamil Nadu Electricity Board (TNER) and now providing financial
sssistance to Tamil Nadu Gensraticn and Distribution Company Limited (TANGEDCO), The
Company has been notified as Public Financial Institution vide Notification No. 5.0. 20(E), dated 8™
lanuary 2007 by the Government of India, Mi nistry of Corporate A fairs,

Government vide G.0.Ms.No.331 Finance (BPE| Department, dated 26.07,2013 accorded sanction
for & Public Sector Undertakings to purchase 3.56% of NLC equity and the apportionment af
proposed allocation to TN Power Finance is 10% of the above. In this regard, the Governmant have
also accorded sanction for financial asststance of Rs:37.50 crores a5 ways and means advance
nitially to enable TN Power Finance for the investment of shares In NLC to be adjusted as share
rapital. NLC has allocated TN Power Finance vide letter dated 05082013, a total number of
3970126 equity shares at the cost of 35,82,07,560.

Ways and means advance sanctioned by Government for purchase of NLC shares of Rs, 37.50 Crores
along with Interest acerusd thereon wp to Rs. 2.50 Crores totaling Rs. 40.00 Crores has besn
converted inta equity shares comprising of 4,00,00.000 equity shares of 10/- each and the bslince
interest accrued thereon as on 3L03.2015 has been remitted to Govermmant Account an
15.04.2015 as approved by the Government vide Letter No. 1329/£2/2014-3, Energy E2
Department, dated 01.04.2015 ard sanetion made by the Government vide G.0.{Ms) No.20, Energy
E2 Department, dated 24 02,2016,

Being a Government company, registered with Reserve Bank of India as Mon-Banking Finance
Company, the exemptions granted to Government owned NBFCs from the application of Non-
Banking Financial {Deposit Accepting or Holding) Comparies prudential Narms [Reserve Bank)
Direction 2007 has been withdrawn by the Reserve Bank of India vide its Natification No REi/2017-
1B/181 DMNER (PD) CCNp.092/03.10,001/2017-18, dated 31.05.2018, The request of Tamil Madu
Power Finsnce and Infrastructure Development Company Limited sesking exemption from
eredit/investment concentration norms has been acceded by the Reserve Bank of India and further
the Reserve Bank of india directed TN Power Finance Company Limited to achieve CRAR ina phased
manner Le. 1%, 13% and 15% by March 2020, 2021 and 2022 respectively vide irs laktar
No.ONBS(Che).No./1233/13.8.042 f2018-19, dated 20052019,




MNOTE: 2: Significant Accounting Policles

2.1 Statement of Compliance

The Financial Statements have been prepared as 2 going concern in accordance with the Indian
Accounting Standard (‘Ind A5, notified under section 133 of the Companies Act, 2013 read
together with Rule 3 of the Companies [Indian Accounting Standards) Rules, 2015 and Compznies
[Indian Accounting Standards] amendments Rules, 2016 ssuzd by the Ministry of Carporate Affairs
[(MEA).

All the amounts neluded In the Finandal Staterments are regorted I Indian Rupees (%) and all
valuss are founded off to the nearest lakhs except where otherwise indicated.

2.2 Basis of Preparation and Presentation of Financial Statement

The Financial Statements have been prepared under the historcal cost convention except for
certain financial instruments that are measured at fair values at tha end of each reporting period
as explained In accounting palices below.

2.3 Use of estimates

The presentaticn of financial statements requires the management to make estimates and
assumption that may alfect the balances of assets and liabilities and the reported amounts of
ncome and expenditures during Lhe period underaudit. However, the actual results could differ
fram those estimated which will be recognized prospectively. Significant  arcas of
judgemantfostimation are disclased in the respective notes.

2.4  Revenue Recognition
(i} Interest Incame:
As per Ind AS 109, Financlal Instruments, Interest income from financial assets bs
recegnised on an accrual basis using effective interest rate method [EIR). The effective
interast rate method is the rate that exactly discounts estimated fulure cash recepts
(ineludivg all Tees; transaction costs and other premigoms-or discounts paid or received)
thraugh the expected life of the fimancial instrument to the carrying amount on initlal
recognition, '

The EIR In case of a financial asset |s computed:

a. g the rate that exactly discounts estimated future cash receipts through the expected
life of the financial assel Lo the gross carsying amount of a financial asser.

b. By considering all the montractual terms of the financal instrument in estimating the
cash flows.

c. Including all fees recohved between parties to the contract that are an integral part of
the effective interest rate, transaction costs, and all other premiums or discounts,

Any subsequant changes In the estimation of the future cash flows are recogrised in
irterest income with the corresponding adjustment by the carrying amount of the assets,

LAChartarp™]
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Interest incame an credit impaired assets is recognised by applying the effactive intarest
rate to the net amortised cost (net of provision) of the financizl assat

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross
carnying amaunt of financial assets other than credit-impaired assets and financial assets
classified as measured at FVTPL

(i} Dividend Income:

Dividend income is recognised when the right to receive the payment is established, it is
probable that the economic benefits associated with the dividend will flow to the ehtity
and, the amount of the dividend can be measured refiably,

(ili} Lease incame:
The assets given on lease are covered by secondary leases. The leases are operating leases
in nature, and hence the income is recognised as per the terms of the agreemernts, The
income recognised cantists of the rent recelved and the rasa equalisation charge.

[iv] Net gain on Fair value changes:

Any differences between the fair values of financial assets ciassified as fair value through
the profit or loss, held by the Company on the balance sheat date is recognized as an
unrealised gain / loss. In cases there is @ net gain in the agpregate, the wame |z recognised
in "Net gains on fair value changes” under Revenue lrom operations and if there is 2 net
loss the samé is disclosed under “Expenses” in the statement of Profit and Lose. Simllarly,
any unrealised gain/loss arising out of financial assets classified as fair value through other
comprehensive income, 14 recognised under other comprehensive income in the
statement of Profit and Loss.

Any realised gain or loss on sale of finandal instruments measured at FVTPL and debt
instruments measured at FVOC! is recognised in net gain / loss on fair value changes.

Net gain / loss on derecognition of financial instruments classified as amortisad cost is
presented separately under the respect|ve head in the Statement of Profit and Loss.

2.5 Financial Instruments:
A financial instrument is any contract that gives rise to a financial asset for ane entity and a
tinancial Habllity or equity Instrument for another entity. Financial assets and financial abilities
are recagnised when the Company becomes s party 1o the contractual provisions af the

Instruments.
T
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Financial Assats [ Uabllities

Financial assets and financial llabllities are inftially measured at fair value, Transaction costs
directly attritutable to the acqulsition of financial assets ar finandsl llabilities measured at fair
valug through profit or loss are recognised immediately in profit or loss. Transaction costs
directly attributable to the acquisition or issue of financial assets and financial liabilities that
are measured at amortized cost are added to or deducted from the [aic valve of the financial
assets or finanicial liabillties, as appropriste; oninitial recognition.

{i} Classification of financial instruments
The Company classifies its financial assets Into the following measurement categories:
1, Financial assets 1o be measured at amortised cost
Z. Financial assets to be measured at fair value through other comprebensive income
3, Financial assets to be measored at fair value through profit or loss account,

The elaszification dopends an the cortractual terms of thie financial assats’ cash flows and
the Company's business moedel for managing financial assets.

{ii] Measurement
Debt Instruments:
a. At amortized cost
A financial asset | measured at amortised costonly if both of the following conditions
ae met
s The asset is held within a business model whose objective is to hold them to wollect
contractial cash fliows and
*  The contractual terms of the financlal asset ghve rise on specified dares To cash
flows that are solely payments of principal and interest on the amount cutstanding.

Such Financial assety are subseguently measured 8l amortised cost using the Effective
Interest rate method.
b. At Fair Value through other comprehensive income
Financial assets are measured at fair value through other comprehensive income where
thiy hurwe:
= Are held within 2 business model whose abjective is achieved by both collecting
caontractual cash flows and seliing financial assets and;

= Caontractil Eerms that give rlse to cach flaws on specified dates, that reprasent
aolely payments of prineipal and Interest on the principal amount autstanding,

These debt instruments are (nithally recognised at Tale value plus directly attributable
transaction costs and subsequently measured at fair value. Gains and losses arising from
changes in fair valuz are indoded in other comprehensive income within 2 separate
component of equity, Impairment losses or reversals, interest revenue and [oreign

ge—fo nd losses are recognised in profit and loss. Upon disposal, the

= L')'%.—



cumulative gain or lass previously recognised In other comprehensive income i3
reclassified from eguity to the statement of profit and loss..

Equity instruments

Investment In eguity instruments that are neither bield for trading nor contingent
consideration recognised by the Company in 2 business combination to which Ind AS
101 ‘Busipess Combination” applies, are measured at fair value through other
comprehensive income, where an imevocable election has bean made by management
a#nd when such instruments meet the definition of Equity under Ind-AS 32 Financial
instruments - Presentation. Such classification is determined on 2n instrument-oy-
instrument basis. Amounts presented in other comprehénsive Income are not
subsequently transferred te profit or loss, Dividends on such Investments are
reécognised in profit or loss.

All financial liabilities are subsequently measured at amortised cost using the effective
interest rate method excep? for financial lisbilitees at FVTPL A financial fability s
classified as FVTPL T it is held-for-trading or It is-a derivative or it is designated as FUTPL
an initial recognition. Interest expense. foreign exchange gains (losses) and any galns
and losses on de-recognition are recognised In the profit or loss.

Items at fair value through profit or loss

Items at fair value through profit or ioss comprise:

s Investments (including equity shares) held for trading;

» Itemns specifically designated as fair value through profit or loss on initial recognition;
and

+ debt instruments with contractual terms that do not represent solely payments of
principal and Interest.

Financial Instruments held at fair value through profit or loss are initially recognised at
fair value, with transaction costs recognised in the Statement of profit- and |oss as
incurred. Subsequently, they are measured at f3ir value and any gains or loises are
recognised in the Stalement of profit and lass as they arise,

Financiol instruments held for trading

A financial instrument is classified as held for trading if 0 s acouired or mcorred
principally for selling or repurchasing in the near term, or forms part of a portfofic of
financial Instruments that are managed togéther and for which there |1 evidence of
shart-term profit taking, ar it is a derlvative ot in a qualifying hedge relationship.

Financial [nstruments designated as measured at foir value through profit or loss
Lgon initial recognition, financial instruments may be designated as measured at fair

value through profit or foss. A financial agset may only be designated at falr value
through profit or loss i doing so eliminateés or sipnificantly reduces maasurerment or

.y



recognition inconsistencies e, eliminates an accaunting mismatch) that would
otherwise arlse fram mazsuring financial assets or labilities an a different basis.

Afinaneial fability may be designated at fair value through profitor lass If it eliminates
or slgnificantly redices an accounting mismatch ar:

« ffa host contract contains one or more embedded dervatives; or

= If financial assete and lisbilities are both mansged, and thelr performance
evaluated on a fair value basis in accordance with a documented risk management
or investmant strategy,

Where a financial llability Is deslgnated at falr value through proflt or loss, the
movement in far value attributabie to changes in the Company’s own credit quality is
calculated by determining the charges in credit spreads above observable market
interest rates and i pressnted sepamately in other comprehensive ncome.

{iii) Fair Value Measurement

The Fa_ir walue measurement s based on Inputs 1o valuation techniques that are used to
measure falr valus that are elther observable or unobservable and consists of the following
three leyeis:

Level 1 - This level includes financial assets that are measured by reference toy guetad prices
in active markets for [dentical assets or labilities:

Level 2 - This level includes financial assets and llabilities, measured using inputs other than
wupted prices ncluded within Level 1 that are observable for the asset or liabiilty, either
directly {l.e. price} or indirectly (i.e. derived from prices).

Level 3 - This level includes financiol assets and liabilities measured using inpots that are
not based on observable market data (unochservable inplts). Eair values are determingd in
whole-or n part. using a valuation model based on assumptions that are nelther supported
by prices from cbservable current market transactions In the same Instrument per are they
based on available market data. .

TNPFC on a recuming basis measure the fair value-of the financial assets vir,;
(@l Government securities
{b) Shares held in Neyveli Lignite Corporation Limited [MLC)

TNPFC in accordance with INDAS 113 deternsines the fair value of the above-menticned
financial instruments using market approach as they attively traded In the market, Thus,
abservable Inputs of unadjusted quoted prices (Level 1) are used for determining Fair value.

~ b5~



[iv} De-recognition of financial asssts and financial Habilities
Financial asset: Afinancial asset-or 5 part thereof |5 primarily de-recognized when:
= The rght to recelve contractual cash flows from the asset has expired, or
+ The Company has transferred its right to receive cashflows from the asset or has
assumed an obligation 1o pay the received cash flows in Tull withowt material delay
toa third party under a ‘pass-through’ arrangement; and either

{a} the Company has transferred substantially all the risks and réewards of the
asset, of

(b} the Company has neither transierred nor retalned sebstantially all the risks and
rewards of the asset but has transferred control of the asset,

If the Company enters into transactions whereby It transfers asseis recognised on Jis
balance sheet but retains all or substantially all the risks and rewards of the transferred

assets, the transferred assets are not de-recognised

On de-recognition of a financial asset, the difference between the carrying amount of
the asset and the consideration received is recognised in profit or loss,

Financial Habilities: Thi Company de-recognises a financis! llability when its contractual
ohligations are discharged, canealled or expired.

2.6 ; Property, plant and equipment
The property plant and equipment are the assets held for the use in the supply of

SEFVICES,

Cost:

Property, plant and equipment’s are stated in the balance sheet at cost (et of duty/ tax
credit avalled) less accumulated depreciation and accumulated impairment losses,
Cost of acguisition is inclusive of frelght, non-refundable dutles & taxes and other
directly attributable costs of bringing the asset to its working condition for the intended
use. Frephold fand is not depreciated, An ftem is recognised as property, plant and
equipmeant Fand anly If it is probable that future economic benefits associated with the
item will flow ta the Company and its costs can be measured reliably. Subseguent
expenditure s sdded to the carrying amount or recognized as separate asset, when the
Company expects fture econamic benefits fram that iem.

Depreciation:

Depreciation is recognised to write off the cost of assets leas their residual values over
their useful lves, using the written down value method as per the useful life prescribed
In Schadule || to the Companies Act, 2013, The estimated useful lives, residual values
and depreciation method are reviewed at the end of sach reporting pericd, with the




2.7

De-recognition:
An ltem of property, plant and equipment is de-recognized upon disposal or when no
future economic benefits are expected to arse from the continued us=af the assat

Operating Lease Assets:

Assets leased o customerns under operating leases consist of plant and machinery which
are (ncluded within property, plant and equipment. Cost of iease assets s amortized
durlng the lease period for all the lease assets acquired prior to April 1, 2001, as
recammended in the "Guidance Note on Accounting for Leases {Rewvised)” 1ssued by the
Institute of Chartered Accountants of India. Lease Egualization Account which
represents the shortfallfexcess of annusl lease charge @ compared to statutery
depreciation, is récognired.

Impalrmeant

The property plant and equipment with definite life are reviewed far impalrment
whenever the events or changes indlcate that their carrying value may not be
recoverable. Depreciation charge for impaired assets | adfustad in future periods:in
such a manner that the revised carrying amount of the asset is allocated ovar-its
remaining Useful life. An ltem of the property, plant @nd eguipment is de-recognised
upon disposal ar when no futdre economle benefits are expected to drise from the
continued use of asset. Any gain or lpds aricing on the disposal or retirement of the ftem
of praperty, plant and equipment [« determined as the ditference between the sale
proceeds and carrying amount of the asset and ls recognised in profit and loss,

Intangible Assets

Imtangible dssets'with Minite usaful lives that are acquired separataly are carried at cost
less accumulated amortisation and sccusulated inpairment lossés (IF any), Softwareis
amartised op a straightding basls over the license period or three years, whichever is
lower. Other Intangibles ure amortized based on the estimated wseful iife as
detarmingd, The estimated bseful [ife and amartisation method are reviewed at the end
af Ea-:_h TEpOrTing g jod, with the slfect of any ﬁh_anmes in estimate heing accounted for
an prospective basis, Intangible assets with indefinite useful lives that are acguired
separately are cafried at cost less sccumulated impairment losses.

An Intangible asset iz derecagnised on dispasal or when no future economic benefits
are expected from use of dsposal. Gains or losses arising fram derecognition of an
fntangible assel measured as the difference between the net disposal proceeds and the
carrying amount of the asset as recognised in profit or loss when the asset is
derocognised.

Amaortiration

Amuartization i= recopnized Inthe Statement of profit and loss on 2 stralphe-line basis
over the estimated dseful lives of intanpible assets ar on any other basis that reflects
the pattern in which the asset's future economic benefits are expected to be consumed

—
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2.8

2.10

i |

by the entity. Intangible assets that are not available for usa are amortized from the
date they are available for use.

Intangible Assets under Development
Aceounting Software under which intangible assets are not ready Tor their intended use
and other work-In-progress are carried at cost, comprising direct cost and other related

incidental expenses.

Leases

The Company as a lessor

Leases for which the Company is @ lessor s classified as & finance or operating lease
Whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee, the contract is classified as a finance lease. All ather [eases are
classified as operating leases, When the Company 15 an intermediate lessor, it saccounts
for its-interests in the head lease and the sublease separately. The sublease is classified
&5 a finance or operating lease by reférence to the ROU asset arising from the head
|lease. For operating leases, rental income s recognized on a straight-ling basis aver the
tarm of the relevant l=ase,

Finance Cost

As per Ind AS 109, Financial Instruments, finance cost, Lo interest expenses from
fimancial liabilities s recognised on-an accrual basis using affective interest rate method
(EIR]). The affective interest rate method is the rate that exactly discounts estimatod
future cash payments [including all interest payments and guarantes commisshar)
through the expected life of the financial mitrument to the carmying amount an initial

recognition.

Employee benefits

Short-term employee benefits:

A llability s recognized for benefits accruing to emplovees in respect of salaries, wages,
performance incentives, medical bensfits and other short-tarm benafits in the pariod
the related service Is rendered, at the undiscounted amount of the benafits expected to
b paid inexchange for that service.

Advonces to staff:

Advances given to staff at rates below the market rate are accounted for as financial
assets. The advances are discounted using the relevant State Bank of India (581 tending
rates as at the end of the respactive years. The difference between the present vaiue
arrived at using 581 Lending Rates and the book value is transferred to Surplus account

_.?a'g.-—



Past-employment benefit plans:

Defined Contribution Plan
Paymentc 1o defined contribution plans e, Company’s contrbution to provident fund,

emploved state insurance, employes pension schime and health insurance arg
deterrmined under the relevant schemes and/ or statute and charped to the Statement
al Praflt and Loss in the penod ol incurrence whien the services are rendered by the
employees.

ned Benefit

For defined benefit plans (e, Company's liability towards gratuity (funded), other
retirement, torminations benefits and compensated absences, the cost of providing
benafits s determinad using the projected unit credit mathod, with actuarial valtations
being cartied put at the end of each aonual reporting period. Defined bepefit costs are
comprised af:

I service cost (Including current service cost, past senvice cost, a5 well a5 gains and

|osses an curtallments and settlements);

i netintersst expense-or income; and

. Re-measurement

The Company presents the first two components of defined benefit costs in profit or
loss In the fine em 'Employes benefits expense’. Curtallmint gains-and loszes are
secounted fords past senvice costs.

Re-measurement of net defined benefit liablity/ asset pertalning to gratulty comprise
of actuarial gains/ losses e, changes in the present value resulting from experience
adjustments and effects of changes In actuarial assumptions) and e rafleceed
immediately m the halance sheet with a charge or credit recognsed ino ather
comprehensive income in the period in which they occur, Re-measurement recognised
inother comprefansive income is reflected imimadiataty In retained eamings and = not
reclassifiedto profit or loss.

Leave encashment benegfits are 1.::almlati.-|:l a5 per actuarial valustion and provided for
though no separate fund is oreated/administered,

ther long term employee benefits:

The abiigation for other long-term employes benefits such as fong term compensated
absences, hability on account of Retention Pay Schema s recognised in the same
manner as in the case of defingd henafit plans as menticned above

Termination benefits

Terminatlan benefits such as compensation under Yeluntary Retirement cum Pension
Sehemeare recogniset as expense and o liability s recognised at the earfier of when the
Company can no longer withdraw the offer of the termination benefit and when the
Entity rec 3 related restructuring costs.

~59-



2.12 Segment reporting

The operating segments are the segments for which separate financial information &5
available and for which aperating profit/ioss amounts are evaluated regularly by the
Managing Director In deciding how to sllocate resources and In assessing performante.
The accounting paolicies adopted for segment reporting are In conformity with the
accounting policies of the Company, Segment revenus, segment expenses, segment
assets and segmant liabilities have been Identified to segments on the basis of thelr
relationship to the operating activitles of the segment Inter segment revenue is
accounted on the basis of transactions which are primarily determined based an market
{ fair value factors. Revenue, expenses, assets and labilities which relate to the
Company as 3 whole and are not allocable to segments on a reasanable basis have been
included under 'unallocated revenue expenses/ assets / liabilitiss,

213 Income taxes

Income tan expense represents the sum of the tas currently payable and deferred tax,
Current and deferred tax are recognized in profit or |oss, except when they refate to items
that are recognized in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognized in other comprebensive income or directly in
equity respectively,

Current tox

Current tax is determined on taxable profits for the year chargeable to tax in accordance
with thi applicable tax rates and the proviskons of the Income Tax Act, 1961 including other
applicable tax laws that have been enacted or substantively enacted,

Deferred tax:

Deferred tax is recognized on temporary differenced between the carrying amounts of
assets and liablities in the Finandal Satements and the corresponding tax bases used In
the computation of taxable profit. Deferred tax labillties are generally recognized for all
taxable temparary differences. Deferred tax assets are generally recognized for all
deductible temporary differences to the extent that it s probable that taxable profits will
be avallable against which those deductible temporary differences can be utilized. Such
deferred tax assets and labillties are not recognized if the temporary difference Grises from
the initiai recegnition (other than In 3 business combination) of assets and liabifities in a
transaction that affects neither the taxable profit nor the accounting pralit.

Daferred tax liabilities and assets are measurnd 2t the tax rates that are expected 1o apply
in the perlod In which the liability is settled or the asset realized, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the end of the reporting

period.

Current and Defarred tax for the year
Current and deferred tax are recognised in profit or loss, except when they relate to items

~ 60 -



current and defarred tax are also recognised in other comprehensive income or directly in
aquity respectively.

2.14 Impairment of Assets

The carrying amounts of assels are reviewed al each balance sheet date to ascertain
Impairment based an Internal [/ external factors; An Impairment loss is recognlsed when
the carrying amount of an assel exceeds its recoversble amount, The recoverable smount
is the higher of the net selling price of the assets and thelr valus in use,

2.15 Events occurring after the balance sheet date

fssets and labilities are adjusied for events ococurring after the reporting perigd that
provides additional evidence to assist the estimation of amounts relating to onditicns
existing at the end of the reparting period.

216 Dividends
The fina! Gividend on shares |s recorded as a liabifity an the date of approval by the
Sharehalders and Interim dividends are recorded as a liability on the date of declaration by
the Company's Board of Directors.

2.17 Provisions, contingent liabilities and contingent assets

Provicions are recognized when the Compony has a present obligation (legal or
tomstructive] at a result of a past event, itis probablzs that the Company will be reguired to
geille the obligation, and a reliable estimate can be'made of the amount of the abligatian.

The amount recognized as a prevision is the best estimate of the cansideration required to
settle the present obligation st the end of the reporting period, taking [nto accournt the
risks and uncertainties sumaunding the obligation, When a provisien |s-measured using the
cash flows estimated to sottle the present obligation, its carying amount 15 the prassnt
value af those cash flows (when the effect of the fime value of money is materizll,

Whan sami ar all af the econamic benefits reguired tosettle a provision are expected to
be récovered fram athird party, a receivable s recognized as an assat ifit is virtually certain
that relmbursaments will be received, and the amount of the recsivahle can be measured
relinbiy

Contingent labilities are disclosed when there i & possible obligation arising from past
pyefits, the existence of which will be confirmed only by the occurrence or Ron-oCCUrrence
of one or more Fulure uncectaln svents not wholly within the contral of the Company (or]
There is a present obligation that arises fram past evonts whers it i elthar not probable
that an outflow of resairces will ke réquired Lo settle the abligation ora reliable estimate
of the ampunt canndt be made.

2.18 Esrnings per share:

Basic E& o bs calesdated by dividing the net profitf [loss) after tax for the

I L]

rHistabie’ o the equity shareholders by the weighted average number of shares
Chérfrr=sn 0"

RCcountnrtd | =
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ouistanding during the year. A separate EPS has to be calcilated for continuing and
discontinued eperations as well as the combined profit

The diluted earnings per share have been computed using weighted average number af
shares adjusted for effects of all petentially dilutive equity shares.

.19
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Foreign Currency Transaction

Transactions in foreign currency are accounted at the exchange rates prevailing on the
date of the transaction. The foreign currency being & monetary liabillty s restated to
INR [being presentation currency of the company) at the prevaliing rate of exchange at
the reporting period with the corresponding exchangs gain/loss being recognized In
profit or loss.

Financial Instrument Disclosure

Tatal Loan outstanding of Rs46,293.93 Crores to TANGEDCO it unsecured as on
31.03.2024. During the FY 2022-23, the state Government has sxtended, As. 4,982.03
Crores as Guarantee on the lotal autstanding lean amadnt ta TANGEDCO, As per G.0O
Ms. Mo 140 on 15.06. 2023 of Finance (Loans and Advances Cell), the Company Is in the
process of getting security for the remaining unsecured loan,

Related Party transactions

According to IND AS 24, A reporting entity is exempt from the disclosure requiraments

In relation 1o related party transactions with

(2} a povernment that has control, Joint control or significant Influenee over the
reporting entity; and

(b} anather entity that ls a related party because the same goverpment has contrel,
|aint = contral o significant Infiuence over both the reporting entity and the other
entity.

But if such exemption is epted, the entity shall discloze:
(8] the name of the govermment = Tamil Nadu Gevernment

(b) the nature of the government’s refationship with the entity (whether the
government has control, jeint control or significapt Influence over the entity] —
Promater and Shareholders

(e} 1o 2nable the users of the entity's financial statements to understand the effect of
related party transactions on its financial statements, the following informatian in
sufficient detalls:

* the nature and amaunt of each individually significant transaction: Nil

= for ather transactions that are not signifiant individually but are significant when
aggregated, either a gualitathve or quantitative indication of thelr extent,




TAMIL NADU POWER FINARCE AND INFRASTRUCTURE DEVELOPMENT CORPORATION LIMITED
CIN: UE5191TN1S915GC021030
Balsnce Sheet 33 at March 31, 2024
Nots Amount in Lakhks
Mo, As at March 31, 2024 As at March 31, 2023
ASSETS
Financial Assets ]
Cash and cash equivalents 3 | 45, M A2 34,976,195
Bank halances other than mash and cash equivalents 4 4101233 1,13,548.03
Loans 5 47,07, 248.53 46,565,232 48
Investrnents & 3,58 481.53 3,01,856.09
Gther financial assets ¥ 2,750.74 4,077.23
Mon-financial Assels
Current tax assets (ner) 8 16,961.31 451.36
Deferred tax assets (net] g {315.24)| 3,665 80
Pro ant and equipment 10 445,85 444 .57
Intangible Assets 11la) 19.79 11552
Intangible Assets under Development 11k} = -
Orther non-firancial assets 12 117171 1,143,544
ITOTAL ASSETS £1.76,970.04 51,16,813.89
[LIARILITIES AND EQUITY
(uasiLTIES
|Financial liabilities
Deposits 13 40,06,678 36 40,69,5268.45
Other financlal liabilities 14 4,06,157.55 3,03,656.88
| Mon-financial Habilites
Current ta liabilities (net) 8 -
referred tax Uabilities (net) 9 - -
Proviskons 15 27951 215,66
Gther non-financial fabiites 16 14,500.64 8,B65.70
|EQUATY
Equilty share capltal 673 3,76, 700.00 3,78, 700.00
Other equity 26.24 3,72,654.88 3,57,607.16
TOTAL LIABILITIES AND EQUITY 51,76,970.34 51,16,813.89
See accomparying Notes farming part of the Financial Statements
For and on behalf of the Board,
Pratik T IAS Ml%m
Dilractor Managing Director
Pyt 0922959 Bied; 2723673
Place : Channal Plameela R.Varshin
Date: 04 -09-Joty Chief Financlal Officer Company Secratary
' 205 Brfil fhO=F

Date : B4-09-2024



TAMIL MADL POWER FIMANCE AND INFRASTRUCTUIRE DEVELOPMENT CORPORATION LIMITED
Cin: UBS151TN 199156 C02 1080
Statement of Prafit ard loss lor the year ended March 31, 2034
Amount in Lakhs
Barticuturs Mote Mo, Year Ended Tear Ended
March31, 2024 | March 31, 2023
Ruverne from operthm:
intxrect Income 17 4,94 [RE 6D &, 75,547.74
filitvidend imcome 18 208 EE 17910
et gain on fair valus changs: 19 5.001.51 ‘ET1 64
dthen m - 000 |
Tetal Asvanue fram o a| 50130846 4,7E 06848
Sther income (h) 1 148031 118
Tatal Income fc) = [a + b] 4,000, TH6. 64 4,78 (6553 |
R
Finance Cort 2 3,18,807.55 3,34,593 32
Employes Benefit Enperses 3 B3581 H85 57
Depreciatian, Amortizatiogand impairmang 10813 14594 2184
| DIty e petrivies 24 147,452,599 543607
Total Eupenses [4) 2,66,502.01 3,47,698.00
Profit / {loss] before exceptional ibems and tax 47,264 54 1,30,375.58
|Exceptiana itemy =
Prie Persod Eerms -
| Profit/ilow) bebore tam (o] = (c-d) 3724464 1,30,373.56 |
[ Tux Expanses:
{1} Current Tax pertaining (o curment pear S.EA.04 153.318.07
{3} Clirrent Ta pesialring b prior paars -
13) Deferred Taa 7,454 0 {BAYLES)]
Total Tas Eapanses [f) 233311 18,656.42
Profit { [oss] for the year IBI1L53 1,01,717.34
P a ) fiar the: =fr-f) IR511.53 L01,717.34
|Otheer Comprehornve | Fi]
|Me i that wili mot be reclasiified to profin ar koss
[ Gainyiinss) an changes in fair value of Equity Instruments === :
- Gaen/ (o] oo changes in fan valse of Govemment Sesuritisg 5,541 57 [B.225.75]
- Giadn/{koey) oh siafl advances A8 [T
- Re-measuraments of the defined temslit plans [3.37 {3774
Income bag eFect on T above - {1 504, 233144
Other Camprehenahs ineame (h) TA96.3% [, 527.55]
Il tna it e TS e e TY) 3 o
Basbe (. |/ Diluted [Ra.) TEE 170
|Enrnings per oquity shar {for discontinued operatians)
Bzeic (B J Dilisted (M4
| Earningy por sguity share {for continuing and dooontinued operations)
Badic (M) f Dihuted [Re ) o 270
See accompanying Hates forming pan of the Financial Statements
For and an behalf of the Bosrd,

L=
"*f—“"ﬂ..r:lnn'j <r
FAN: DOa5725

Plade : Charimal
oute : 04/ 0 [ Fo,
Lorw, 34205825 PREERDILOF

mi'” -ﬁmwm
Managing Direcios

pids oqu ez 959 BtM - b2 125 6TS

P iamesls WoViarshinl
Chinf et (o Company Secratary
Place : Chenmal
Date ; 04-09-2004



TAREL MADU POWER AINANCE AND INFRASTRUCTURE DEVELOPMENT CORPOMATION LEMITED
CIN: LG5151 THISS1SE0021030
Seaternant of Cath Flaws for the wead sndad Masch 31, 2004
Amount in Lakhs
Poriisn ¥ase Ercded March 31, 3034 | Yaar Ended March 11, 2023
. Cast Frow frumm Operating Aciivities — e |
[hout Profit bufors Tax 7,24 13037156
Adjurtmanty fes:
Depreciation ard Amertizatian ; 14856 IR
|Fin ji8e0783) 200 3385933
[ GanyL s o Fale Wlie Changes in Eqaty lreimants 19.041.9) turL |
Provwision ine siandard svgets A TI gau__lli
|intrerest income [ fra gy 38,719 15}
Re-mersurements of the defined beneil plin -
Prai 0 1ale of Platia sl i
mt-lqnllulluﬁlﬁd-qn aARusAl 0 0 AMLAIG
.__.,H_MLM 151018059 [3.90,016 24}
[increase| / Decreese in other financial and ron finasclal sssets L3A.T8 LIALES
increste [ (Decreave] in other S s mos linascal nbdine 108 06234 (500 37
(&, 3,54, TALLG
= s
113512653 1,10,05 25
(22, 758.58]| f#4,511.32)
271,151 6% 2,04, ELE
1122
I8A7TA2 3959000
i-‘#.m!-ﬁli_ LA OET AL
55541 ﬂﬂ“ﬂ]
11,833 Bt {13,417 55|
ST ANTA1L 1,00,61597 |
141 185593 15
116, 0060, 00 2
FM,EEBMIH_M 07 5| Lﬂ
[ Wt incramse / {dnerease] im cash and cash squivalents (AsBeC) | iagmmis| ]
|Eash and Cush equivaiants a3 st the beginning of the year ELA L | R, TRR.71 |
Cash and Cash equlvabents s at the end of the yeur 45304 43 3A9M0 |
Componenty of Lk and Cash eqistvalents 81 the end of the pear am
belown —s
- Balances with Bamin = P — 20811 | 447627
Bank fepoiity with ariginal meturity e than 3 manths (of the ;
m"”“!!!m.!"‘ﬂ_l -
- Caslh an hand 030 (7]
43,204.42 3A5TE S
[ et
1. Stwtmesant of Cush Fowy ha besn prepaned ueder the Indicect Method™ 52 $et ot in the ind A% 7 - Statement of Ca Fows.
2. Canhy anvd curh equivmloriy represest cosh snd bank balahces
1. Previous pear's figires have been tngrosperd/rectassiliord sherews applicabis.

‘part oF the Fancisl Statament
¥t e of thit Baand,

Pracik Pessia Las
Telansging Direcimr
piN-eqL12.959 PIN: 0218567

L

Piscs ¢ Charmai P iamesin aershini
[ ﬂ,'fl# _tui_ Chie! Finaevcial GFces Crampany Secratary
w2 205025 B BeRD 140F )
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26.1 CAPITAL ADEQUACY:

—r=w

[ Particulars As at March 31, 2024 | As at March 31, 2023
[} | CRAR (%) | 17.36% 15, 80%
| i} CRAR- Tier | Capital [%) ! 17.36% 15.50%
il | CRAR - Tiar Il Capital (%) = 0.00% 0.40%
vl | Amount subordinated debt raised as | Nil Nil
Tier=ll capital
W) | Amount rased by issus of Perpetual | Nil Nl
Dbt Instruments | |
vi] | LCR | 124.60% | 81.87%
26.2: INVESTMENTS
(Rs. In Lakhg)
Particulars As at March 31, 2024 | As at March 31, 2023
(1) Yalue of Investments 3,58,481.53 3,01,856.09
i) Gross Yalue of Investments
(@l Imindia 35848153 3,01,856.09
(b) Outside india - -
18] Prowvislon for Depreciation
{a] Inindia . -
{b} Qutside India - B
i) | Netvaiue of Investments 3,58,481.53 3,01,856.08
{a) Inindia
(5] Outside India :
21 | Mevement of provisions held towards
depreciation on investments
1l Opaning balance - -
i) Add: Provisions made during the year | - -
fii} Less: Write-off / Write-back of excess - -
provisions during the year
Wl Clesing balance | - -
A, Details of non-performing assets purchased:
{Rs. in Lakhs)
Particulars As at March 31,2024 | As at March 31,2023
1. {a) No. of accounts purchased during
the year
(b) Ageregate outstanding ~NIL.—
(2. | Prm.ri_s:iﬂn for Depreciation
(@) Inindia
(5) Dtz India
b i
~ N harteiad .

o




{c) Of these, numbar of acrounts

restricted during the year ~NiL--
| (d) Aggregate outstanding
B. Details of mon-performing assety Sold:

(Rs. In Lakhs)
| Particulars . As at March 31,2024 | As at March 31, 2023
1. | No.of accounts sold '

|- Agpragate outstanding =M=
|r 3. | Aggregate consideration recelved

26.3; ASSET LIABILITY MANAGEMENT MATURITY PATTERN OF CERTAIN ITEMS OF ASSETS AND

convertiblie bands, eomvertible debentires
and units of equity-oriented migual funds
the corpus of which s not exclusively
Invested in corpo

~77-

LIABILITIES:
= {Amount Rs, In Lokhs)
— LI Ovar 1 Dvet 2 over3 | [
Uptn mudith up menths bp | months B broeslh Over'd fear _Ewt! hier 5
Particiitars 3 | monils & ug Bupted waary &oup Tatdl
303 gays i o3 | uprof i ] tas yERL
mantig menthe mmgrlu 0 ymer |l
Dpogits 1
I 20IRATO | LIGAZLEE [ TRS01775 | 41224397 | 74615191 | 1EI7AN1AY | SATIIVEY | 1LE9210 | 400657836
boame  and | :
| Advabbes | 23413668 | 20307461 | 14028157 | B30064.00 | 134504180 | 1532 I8089 | 45133450 Ta.90 | 470724853
Inyestiments
= 49.858.00 333"1_'._1-11_ J5: 78391 | raa a0 | 35848153
Barrawing E ) = < 3
Forwign = £ E S
Curreniy
i
Forelgn | Z| | K 5 o =
Lurresoy | l
libilities | | - |
26.4: EXPOSURES:
26:4.1: Exposure to Real Estate Sector: Rs. Nil [previous yesr Rs. Nil)
26.4.2; Biposure to Capital Market:
= = {Rs. In Lakhs)
Particulars Asat March 31; As at March 31,
2024 2023
i direct inwvestrnant in  eguity  shares, 1361785 4,605.05 |




[fii) | advances against shares / bonds /|
debantures or other securities or on clean
basis to indwiduals for investment in

shares (including IPOs [ ESOPs), convertible Nk
bonds, convertible debentures, and units
of equity-oriented mutual funds;
| [ifiy ad-;;:"m for any other purposss where
shares or convertible bonds or convertible NiL

debentures or units of equity oriented
mutual funds are taken as primary security;
[} advances for any other purposes to the
extent secured by the collateral security of
shares or convertible bonds or convertible
debentures or units of equlty orented
mutual funds e, where the primary NiL
security other than shares / convertible
bonds [/ convertible debentures [/ units of
equity eriented mutual funds 'does not
fully cover the advances; ;

(v secured and  Umsecured  advances to
stockbrokers and guarantees (ssued on NiL
hehalf of stockbrokers and market makers;
{wi] Igans sanctionsd to carporates against the
security of shares [ bonds [ debentures or
other securities or on clean basks for

meeting promoter's contribution to the ik
equity of new companies In anticipation of
ratsing resources;
(Vi) | bridge loans to companies against B i
expected equity fiows / lssues;
[witl | all exposures to Venfure Capital Funds -
(both registered and unreglstered) -
| Total Exposure to Capital Market l 13,617.86 | 4,605.95

26.5; Detalls of Single Barrower Limit (SBL) / Group Borrower Limit {GBL)

The request of Tamil Nady Power Finance and Infrastructure Development Company Umited
seeking exemption from credit/investment concentration norms has been acceded by the Reserve
Bank of India.

26.6: MISCELLANEQUS:
26.6.1: Registration obtained from other financial sector regulatars: Rs. Nil (previous year Rs. Nil)

26.6.2: Disclosurs d by REl and other regulators: Rs. Nil [previous year Rs. NIl




26.5.3: Ratings assigned by credit rating agencies and migration of ratings during the year: The
rating cammittes of ICRA has assigned "BRB-" rating to the Fived Depasitinstruments. The outlock
onthe rating |s “stable”

26.6.4; Related party Transactions:

List of Related Parties

The Company has no other organirations under its contral / joint ventures and associates with
whom transactions have taken place during the year: The Company being a Government Company,
Governmantof Tamil Madu appoints the key managamant parsonmal.

Key management personnal:
1. Thiru. Udhayachandran, LAS., - Chaireman |From 14-03-2024)

.

oA Bl

Thiru. R. Ambalavanan, 1A & AS., - Chairmian and Managing Director (Fram 08-12-2022 ta
14-03-2024) and Managing Director (From 14-03-2024 to 25-07-2024 )

Tmt Pooia Kulkarni, 145., Managing Director (From 25-07-2024)

Dr. 1. Sadakkaduila - Indepsndent Diractor

Tmi N. Chitra - Independent Dirgetor

Tt P lameala - Chief Fpancisl Officar

Tt Varshini Rajasekar- Camparny Secretary

Transacticns with the Related Parties:

Yearended | Year ended
Particulars 31.03.2024 31.03:2023
{Rs. T fakhs) | (Rs. Inlakhs)
1L.Remuneration - 5
Short Term Employee Benefits-
Falary & Allowances 75.87 6462 i
Traveling pxpenses BT 3.08 |
Medicil expenses 2.68 0.82
2.Sitting Fees [Independent Dirsctors) 330 237
3. Recoveries of advances from KMPs 1.0 3.00
Total - B | aam 70.89

utsianding balances with A=lated Partios:

Amiouint recoverable towards laans, advances and otherst{including lnteradt)

Year ended : Year ended

Particulars 31.03.2024 | 31032023

e — ¥ (s, In lakhs) (Hs. In lakhs)
Key managerial personnel ] 21.06 22.62 |




26.7: ADDITIONAL DISCLOSURES:

26.7.1: Provisions:

{Rs. in Lakhs)
Nature of Provisions As at March 31, 2024 | As at March 31, 2023
Provision made towards Income tax 5,849.04 28,318.07
| Provision for Standard Assets 18,904.61 18,695.90
26.7.2; TERM DEPDSITS:
The Term Deposits accepted from public and others under various schemes are:
(Rs. In Lakhs)
Schemes | AsstMarch31,2004 [ AsstMarch3i2083 |
Public Others Total Public |  Others Total
Regular Interest
Payment Scheme 6.61,683.79 T.22.2112.324 | 13.83.896.03 Ti0E41.16 I B36,696.72 | 1.547,337.88
| Ccumulative Int.
Payment Scheme 4,01,1748 77 222160757 | 26,22,781.33 45343218 | 20,68,858.42 | 2,522,790 60
TOTAL '
| 10,62,858.56 29,43, 819,80 | 40,06,678.36 | 11,64.073.35 H,DE,SE_E.EJ_I.J G.ﬂ&,ﬁ!ﬂ.‘t!
26.7.3: Concentration of Deposits:
- Name of the Depositor (Rs. in Lakhs)
1 TAMIL NADL URBAN INFRASTRUCTURE DEVELOPMENT AND RENEWAL FUND 3,07,683.27
2 TANGEDCO PENSION CORPLUS FUND 1,EE.B47.BS
3 MEMBER SECRETARY CHENNAI METROPOLITAN DEVELOPMENT AUTHORITY 1,459,782 81
4 THE COMMISSIONER GREATER CHENNAI CORPORATION 1.30,148.31
5 I_:E ADMINISTRATOR TNHB EMPLOYESS PENSION B GRATUITY WELFARE 1,01,081.53
LsT
] THE CHAIRMAN TAMIL NADLU HOUSING BOARD 83,157.26
E THE TAMIL NADLU DR M G R MEDICAL UNNERSITY ANNE ISABELLA 72.285.05
SUBRAMANIYAM SCHOLARSHIP
B TAMIL NADL POLLUTION CONTROL BOARD 68.080.69
9 CHENNAI METROPOLITAN WATER SUPPLY AND SEWERAGE BOARD 56,958.558
10 ELECTRONICS CORPORATION OF TAMILNADU LTD 50,700.00
11 THE REGISTRAR BHARATHIAR UNIVERSITY-CONTRIBUTORY PENSION FUND 46,018.91
12 THE REGISTRAR AL-PENSIOMER FAMILY SECURITY FUND ACCOUNT 43,726.13
13 THE CHAIRMAN TAMIL NADU URBAN HABITAT DEVELOPMENT BOARD 41131 61
14 THE SECRETARY TAMIL NADU EX-SERVICE PERSONNEL BENEVOLENT FUND 40,827.80
15 37,943.58

~&b-



::;_ Wame of the Depositor {Rs. In Lakhs}
16 REGISTRAR ALAGAFPA UNIVERSITY 35,374.80
17 CHIEF MINISTER'S PURLIC RELIEF FUND 20:656.92
18 FINANCE OFFICER BHARATHIDASAN UNIVERSITY 27322.61
15 | REGISTRAR TAMIL NADU QPEN UNIVERSITY 25,715,96
20 TAMIL NADL URBAN DEVELOPMENT FLUND 2537441
Total Deposits of twenty largest depositors 15,42 824 18
Percentage of Deposits of twenty largest depositors to Total Depaosits. 38.51%

A1 KYC norms as per statutony requirements have been adhered to,

26.7.4: Concentration of Advances:

| Total Advances of twenty large-stbmruweri_ | Tamil Nadu Generation and Distribution |

Percentage of Advances to twenty [argest |-100%
borrowers ta Total Advances

Company Lirmited i€ the only borrower of Tamil |
Mady Power Finance and
PDevelopment Company Limited.

Infrastructure

26.7.5: Concentration of Exposures:

Total Exposure ta twenty largest borrowers [/
CLislomers.

Tamil Hadu Generation and  Distribution
Company Limited isthe onhy borrower of Tamil
MNado Power Finance and  Infrastructire
Development Company Limited.

Percentage of Exposuras o twenly largecl | 100%
barrowers/Customers to Tota| Exposure of the
borrowers/tustiomerns,

26.7.6: Concentration of NPAs: Re. Nil {previous year Rs. Nil)
26.7.7: DISCLOSURE OF COMPLAINTS:!

26.7.8: Customer Complaints:
&, | Na. of complaints pending Stthe beginning of the year 67
b, i Ma. of complaintsreceived during the year 27,930
€. ;.Hn. Eﬂ-_mplaim'mdrﬂsed diiring the year 27,957
d. Mo of complaints pending at the end of the year 54
25.8: LEASES:

On March 30, 2019, the Ministry of Corparate Affairs {MCA) hias notifisd naw Ind AS on |eases,

Indign Accounting

fgﬂiﬁ{hd AS) 116 which is applicable from 01/04/2019. Howaver, the



application of IND-AS 116 did not have any significant impact on rocognition and measurement of
lease rental in the financial position and the operational results of the Company. :

The Company has not entered into any finance lease. The Campany has given office premises under
short-term cancellable operating lease that falls under exemnption given in para 5 of Ind AS 116
These agreements are normally repewed on expiry. However, the lease agreement was not
renewed during FY 2023.24 and hence, the company has not received fease rental income during
the year. Lease rantal income shown in the Statement of profit and loss during the year iz Nil

{Previous year - Rs, 0.70 lakhs),

26.9; Disclosure of Asset Classification between IND AS and IRACP:

|Rs. In Lakhs)
Asset Asset Gross Loss Met Carrying | Provision | Difference
Classification | Classificatio | Carrying | Allowances | Amount s between
asper RBI | nasperIND | amountas | |Provisions required | IND AS 109
Morms AS 109 per IND AS Jas asper | provisions
regquired IRACP and IRACP
under IND Morms
AS 109
o @ e @ erere (@ [ @eeie
Performing (
Aszats
Standard Stage 1 - - | - - -
Stage 2 47,26,153.14 18,904.61 | 47,07,248.53 18,904.61 -
Subtotal 47,26,153.14 15.904.61 | 47.07.248.53 15,_904.51 -
Mon-
Performing
Assets [NPA)
Substendard | Stage 3 - . .
Doubtful — up | Stage 3 - . - -
o 1 Year
| 11t 3 Years Stage 3 - - -
More than 3 | Stage 3 - = -
Yoars
Subtotal  for o B - - - &
_I'_quhtful
| Loss Stage 3 - . | - .
Subtatal  for |
NPa




Other items | -Stage 2 = = = Z

suich at | Stage 3 - - - -
gurantees,
laan
commitments
., ete, which
are- i the
scope of IND
AS 109 bt
not covered
under current
Imgome
Feacagnitian,
Asset
classification
| and

| Provisioning
(IRACF) :
Norms

| Subtotal

Stage 1 . - - - -

Stage 2 | 47,26,153.13 | 18,904.61 | 47,07,248.53 | 18,904.61

Tatal Stage 3 - = = z

Total 47,26,153.14 | 18,904.61 | 47,07,248.53 | 18,004,61

26.10; Reporting and Monitoring of Frauds:

A5 par Master Directors Monitoring of Fradds in MBFC (Reserve Bank) Directars, 2016, during the
Financial Year 2023-2024 thi Company has detectod ard reported an Instance of fraud aggregating
Lo

Rs. 4,83 Crores to the Reserve Bank of India (RBI) through the prescrbed returns. The nature of
fraud invelved |s misappropriation of funds and criminal braach af trust perpetrated by a contract
employes through callusion with another external persan leading to embezzlement of funds. The
Board has initiated various steps to dentify the velnerable areas and controls are being
implemented (o prevent such incidents in future. The Company has created a provision for the
same as diselased In the Sttement of Profit and loss account under other expenses as referred in
tchedule no.24.

26.11 Impairment of Assets:
In the epinian of the management, there s no impairment on the Property, Plant and Equipment

of the company in terms of lnd AS 36, Accordingly, no provision Tor impairment loss -as required
under Ind AS 26 [ been made.

~33-



26.12: Duas to Micro, Small and Medium Enterprises (MSME)

a. Principal (Net) smount remaining unpaid to any supplier as at the end of the accounting
yearis As. Nil [PY, Rs, Nil),

b. Interest due therean remalning unpaid toany supplier as at the end of the accounting year
is Rs. Nil {P.Y. Rs. Nil).

¢. The amount of Interest paid along with the amount of the payment made to the supplier
beyond the appointed day s Re. Nil {P.Y. Rs. Nil),

d. Theamount of interest due and payable for the year is Ris. NIL{P.Y. Rs. NI},

e. The amount of interest accrued and remaining unpald at the end of the accounting year s
Rs, Nil (P.Y. Rs. Nill.

f. The amount af further interedt due and payable even in the succeading year, until such
date when the interest dues as above are actually paid - Nil (.Y Rs. NIl

Note: The above Is determined to the extent such parties have been identifled on the basls of
infarmation collected by the Management and this has been relied upon by the auditors.

26.13: Employee Benefits:

All employes benefits are payable whally within twelve months of rendering the service and
hence It is classified as short-term employee benefits. The llability for Gratuity to employess as
at the Balance Sheet date is determined on the basis of actuarial valuation which Invalves
making various assumpiions that may differ from actual developments in the future, The
Company makes conlributions [n @ defined contribution plan, administered by Life Insurance
Corporation of India, which are charged in the books of aceounts.: The company feels there is
no major risk invalved in it The Company's obligation is determined using the internal risk
nyatriv, with actuarial valuations being carried out at the end of each annual reporting period.
The Company has no liability for future benefits ather than ts annwal contribution and
recognizes such contributions as an expense in the period in which the employee renders the
related service.

LONG TERM COMPENSATED ABSENCE - EARNED LEAVE / SICK LEAVE:

~ Y/ Chartared ;_\‘

_%H..

(Rs. In Lakhs)
26,13.1 PRINCIPAL ACTUARIAL  ASSUMPTIONS | As at March As at March
|Expressed as weighted sverages) 31, 2024 31,2023
Discount Rate B.97% T.14%
Salary escalation rate 8.50% 8.50%
Attrition rate 1.00% Lo0%
Expectad mtg,ww Plan Assets 0.00% 0.00%

e .




26.13.2: CHANGES IN THE PRESENT VALUE OF THE OBLIGATION {PVO) - RECONCILIATION

OF OPENING AND CLOSING BALANCES:

A5 at March A= at March
31, 2024 31, 2023
PO as at the beginning of the period 184,54 161.62
Interest Cost 1351 1134
Current seryice cost 4.79 4.05
Past service cast - (non-vested benefits) E
Fast service cost - {vested benefits) -
Benefits pald (10,72) (BZ7)
Actuarial loss/{gain) on obtigation (balancing figure) | 0.98 25.89
PYO az at the end of the period 203.08 194.53

25.13.3. CHANGES IN THE FAIR VALUE OF PLAN ASSETS
AND CLOSING BALANCES:

- RECONCILIATION OF OPENING

Asat March | As at March
31,2024 31,2023
Fair value of plan assets as at the beginning of the
pirod - -
Expected return on plan assets - =
Contributions 110.72) (B2T}
Benefits paid {10:72] (827
Actuarial gain/ (loss] on plan assets [balancing figure] -
Fair value of plan assets as at the end of the period - -
26.13.4. ACTUAL RETURN OM PLAN ASSETS
As at March As at March
31,2024 31, 2023
Expected return on plan assets -
Actuarial gain |loss| on plan assets =
Actual return on plan assets : 3
26.13.5: ACTUARIAL GAIN f LOSS RECOGNIZED
As at March As at March
31, 2024 31, 2023
Actuariat gain / [loss) for the period - Cbligation [0.98] {25:89)
Aitunrial gain/ o) for the penod- Plan Assets - -
Total (gain) / lgss for the penod {0.98) {25.89)
Actuarial (gain) / loss recognized in the period 098 2538

Unrecopnized actiarial {gain] [/ loss at the end of the

o SASE

Y
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26.13.6: AMOUNTS RECOGNMNISED IN THE BALANCE
SHEET AND RELATED ANALYSES

As at March As at March
31, 2024 31, 2023
Present value of the olfigation 203,09 194,54
Fair valug of plan assets -
‘Difference 20309 | 194.54
Liability recognized in the balance sheet 203.09 194,54
26,13.7: EXPENSES RECOGNISED IN THE STATEMENT OF
PROFIT AND LOSS:
Az at March As at March
31, 2024 31, 2023
Current service cost 4.79 4.05
Interest Cost i3.51 11.24
Expected return on plan asiats
Met actuarial (gain)/loss recognized in the year 0.98 2589
Transittonal Liability recognized in the year .
Past service cost - non-vested banefits
Past service cost - vested benefits -
Expenses recognized in the staterment of profit and loss 19.27 41.18
26.13.8: MOVEMENTS IN THE LIABILITY RECOGNIZED
N THE BALANCE SHEET
As at March As at March
31, 2024 31, 2023
Cpening net Hability 194.54 161.62
Exponse as above 19,27 4119
Contribution paid (10,72} [B.27)
Clasing net liabllity 203.09 19454
26.13.9: AMOUNT FOR THE CURRENT PERICD
As at March As at March
31, 2024 31,2023
Present Value of obligation 203.09 194,54
Plan Assets - -
Surplas [Deficit) {203.09) (194.54])
Experience adjustments on plan liabilities -{loss)/gain 1.15 {20LB5])
Impact of change in assumptions on plan labilities-
{loss)/gamn [Z.24) (5.04)

[

Experience a-djuit._rr;r_{_mg._nn plan assats-{lossl/gain

- %6 -




26.13.10: MAJOR CATEGORIES OF PLAN ASSETS (A5 PERCENTAGE OF TOTAL PLAN

ASSETS)
As at March As at March
31, 2024 31, 2023
‘Government of India Securlties 0.00% 0,00 %
State Government Securitfes 0.00% 0.00%
High Quality Corporate Bonds 0.00% 0.00%
Eguity shazes of listad companies 0.00% 0.00%
Property 0.00% (.00%
Special Deposit Schemes 0.00% 0.00%
Furids managed by Insurer 0.00% 0.00%
Cihiers (to specify) 0.00% 0.00%
Total 0.00% 0.00%
26.13.11: ENTERPRISE'S BEST ESTIMATE OF
CONTRIBUTION DURING NEXT YEAR
GRATUITY:
Actuarial Report under Indian Accounting Standard
(Ind AS)19
26.13.12: PRINCIPAL ACTUARIAL ASSUMPTIONS | AsatMarch | AsatMarch |
[Expressed as weighted averages) 31,2024 31,2023
Discournt Rate 6.97% T17%
Rate af increass in compensation (evels 8.50% H.50%
Attrition rate 1.00% 1L00%
Expected rate of return.on Plan Asspts 6.97% T17%
26.13.13: CHANGES (N THE PRESENT VALUE OF THE | As at March 31, | As at March
OBLIGATION [PVD) - RECONCILIATION OF OPENING | 2024 31,2023
AND CLOSING BALANCES:
PVO as at the beginning of the period 12121 100.24
Imterest Cost 8.68 b.16
Current service cost 53l 4.75
Fast service cost
Benefits paid and charges deductied . [27.88)
Actuiarial [oss/{pain) on obligation (balancing figira} 268 3782
PVO as at the end of the period 13778 | 1n
26.13.14. CHANGES IN THE FAIR VALUE OF PLAN | As at March 31, | Asat March
ASSETS - RECONCILIATION OF OPENING AND CLOSING 20249 31,2023

BEALAMNCES:




Fair value of plan assets as at the beginning of the

pefiod 67.71 90.04
Expected return on plan assets 5.05 543
Contributions 5.36
Bencfits paid {27 .86}
Actuarial galn/(less) on plan assets [balancing figurs] 0.40 0.09
Fair value of plan assets as at the end of the period 78.51 67.71
Asat March 31, | As at March
25.13.15, ACTUAL RETURN ON PLAN ASSETS 2024 31, 2023
Expected return on plan assets 5.05 543
Actuarial gain [loss) an plan astets 0.40 0.09
Actual return on plan assets 5,44 5.52
As at Mareh 31, | As at March
26.13.16. ACTUARIAL GAIN / LOSS RECOGNIZED 2024 . 31,2073
actuarial gain / {loss) for year - Obligation I2.68) (37.22)
Actuarial gain / {loss) for year - Plan Assets .40 0,09
Sub tetal {2.29) (37.74)
Bctuarial [gain) / loss recognized 2.29 3774
Unrecognized actuarial (gain} / lass at the end of the
period
26.13.17. AMDUNTS RECOGMISED IN THE BALANCE | As at March 31, | As at March
SHEET AND RELATED ANALYSES 2024 31, 2083
Present value of the obligation 137.79 111.21
Fair value of plan assets 78.51 B7.70
Amount determined under para 63 of Ind As19 55.29 53.42
Met Defined Benefit Liability recognized in the Balance
Shest 58.20 53.47
Present value of fulure reduction in contribution under
para B5 of Ind AS19 =
Net Defined Benefit Asset recognized under para 64 of
Ind A519 - -
26.13.18. EXPENSES RECOGNISED IN THE STATEMENT | As at March 31, | As at March
OF PROFIT AND LOSS: 2024 31, 2023
Current service cost 5.31 475
Net interest on Net Defined Benefit Obligations 3.69 073

Net actuarial [gain) Mloss recognized during the period

Past service cost




Expenses recognized in the statement of profit and
loss B.94 ‘ 5.48
26.13.19. AMOUNT RECOGNISED FOR THE CURRENT | As at March Az 3t March
PERIOD IN THE STATEMENT OF OTHER 31, 2024 31, 2023
COMPREHENSIVE INCOME {OCH)
Actizarial [galn)/floss on plan Obligations 2.68 3782
Difference between Actual Return and Intersst income
an Plan Assets-faain)/loss {0.40) (0.09)
Etfect of Balance Assot limit = =
Amount recognized in OCH for the current period .29 37.74
26.13.20 MOVEMENTS IN THE LIABILITY RECOGNISED | Asat March Az at March
IN THE BALANCE SHEET 31,2024 31,2023
Cpening net liability ad]usted for effectof balance sheet
limit 53.42 21
Amount recognized in Profit and Loss B.94 549
Ampunt recognized in OC] 2.8 3774
Cantribution paid (5.37) -
Cloging liability 59.29 53.42
Az stMarch | Asat March
AMOUNT FOR THE CURRENT PERICD 31. 2024 253023
Present value obligstion 137,79 121.12
Plan Assets 51 67,70
Surplus(Deficit) 5929} [53:42)
Experience adjistments an plan labilities — (loss)/gain {123} [35.50)
Impact of Clange in Assumptions on Plan Lighilities:
(loss} gain (146} {2.32)
Experience ddjustments on plan asseis-|loss)/gain 0.40 0.09
MAJOR CATEGORIES OF PLAN ASSETS (AS PERCENTAGE | AsatMarch | Asat March
OF TOTAL PLAN MSETE 31, 2024 31,2023
Government of India Securities 0.00% GO0
State Government Securities 0.00% 0004
High Quality Corporate Bonds 0.00% 0.00%
Equity Shares of lsted companies 0.00% 00%
Broperty 0.00% 0.00%
Special Deposit Scheme 0.00% [LD0%
Funds managed by Insurer 78A7% 100.00%
Others [to specify) 21 B3% 0.00%
Total 100.00% 100,00
N




26.13.21: ENTERPRISE'S BEST ESTIMATE OF |
CONTRIBUTION DURING NEXT YEAR NA NA

“NA Denotes "Not Avallable”
26.13.22: Sensitivity Anafysis:

26.13.22.1 EARNED LEAVE f SICK LEAVE:

{Rs. In Lakhs)
As at March As at March
Particulars 31,2024 31, 2023
A. Discount Rate + 50 BP TATS 7.67%
Defined benefit Obligation (PVO) 197,60 189.14
LCurrent Service Cost 471 4.61
8. Discount Rate - 50 BP T 6.47% 6.67%
Defined benefit Obligation [PV 208.99 | 200.34
Current Service Cost 5.08 498
| c.salary Escalation rate +50 8p 9.00% 9.00%
Defined benefit Obligation (PVO) 08.88 200 24
Current Service Cost 5.08 4,97
D. Satary Escalation rate -50 Bp 8.00% B.00%
Defined banefit Obligation [FYO) 189,18 189.18
Current Service Cost 461 d.Ei_.
26,13.22.2 GRATUITY
[As. In Lakhs}
| Parti As at March | As at March
| e B | 31,2024 31, 2023
A. Discount Rate + S0 BP | 7.57% - 74T
Defined Benefit Obligatian [PV0)] | 117,57 117.09
Current Service Cost 5.10 4.97
| B, Discount Rate - 50 8P 6.67% |  6.47%
Defined Benefit Obligation [PVQ) 12491 12447
Current Service Cost 552 538 |
| €. Salary Escalation Rate + 50 BF 9.00% 9.00%
[ 12358 123.12




As at March | As at March
i i 31, 2024 31,2023
| Current Service Cost S.d4g 5AF
b Salary Esealation Rate - 50 BP | 8.00% B.OO%
Defined Benefit Obligation [PVO] ' 11854 11834
| Current Service Cost 5.38 4.88
E. Attrition Rate + 50 BP 1508 |  150% |
Defined Benefit Dbligation [PVO] 121.42 12097
Current Service Cost 5.35 5.21
E. Attrition Raie - 50 B7 0.50% 0.50%
Defined Benefit Obligation [PV0] 120.79 120,32
Current Service Cast 5.25 £.13

26.13.23: Futurs Funding Arrangements:

As and when reguired, The Company will arrange future funding contribution
along with the Actvarial Valuation, and contribute the same.

26.13.24: Risk Assodiates with plan benefits:

THPFEC feels there 15 ne risk on Investing inte LIC plan benefits.

26.14; CONTINGENT LIABILITIES;

Contingent liabilities not provided for:

{R=. In Lakhs)
Asat March | As st March
ARTICLILA
A - 31, 2023 31,2023
Teweards stamp duty and registration charges 111.00 111.00
Cisputed income tax Hability contested on appeals 7743807 3463.76
Bisputed service tax Hability 523.22 523,22

26.14,1: Disputed fiability in respact of stamp duty and registration charges

The Company acyuired their office premises comprising land and bublding along with another
whaolly ewned Government company from Tamil Nadu Slum Clearance Baard. The legal title for the
lanid and bullding has not yet been conveyed to the company. The lability towards stamp duty and
registration charges for the same has been provided In the accounts to the extent of Rs 20 Lakhs
{previous year Rs. 0.20Lakhs) on estimated basls at the guldeline values prevalling at that point of

time. However, now a lizbility

unt has been estimated at s 111 Lakhs based on revised




guideline value for land. But the same has been considered as contingent liahility since the
Company is entitied to claim the same from Tamal Nadu Slum Clearance Board.

26.14.2: Disputed income tax lability contested in appeal:

. ——
mz . | pericdrowhich | Forumwhers
SNo Nature of dues (RS in the amount dispute is
relates
|.._m“] pending
Claim  of rellef u/fs
7.
| 36{1)viil) 57,68 | Asst Year 1998-99 | ITAT
i | ot o refief. wit 34.7 | Asst. Year 2003-08 | ITAT
| 36(D){wik) ' e
| clal f fief
g |[SEmCS e W 14231 | Asst. Year 200506 | (TAT
| 360 {wii)
| Cla i
4 |, F.m.uf s 23.00 | Asst. Year 2006-07 | (TAT
36(iwill)
Claim of refiaf ufs
5 36{1){vill) 29.68 | Asst Year 2007-08 | ITAT
Disallowance U4
6 | 36(ij(val rwse 2{24)(x} £.95 | Asst. Year 2017-18 | CITA-II
i | and ufs 144
Peralty wfs 2708 in
7 relation o 2,77 | Asst. Year 2018-19 | CITA-III
| disallowanes ufs 144
TDS demand ufs 201 . 7
-] andl‘_ﬂ}!iﬂﬁ 5,780.80 Asst. Year 2017-18 | CIT{A)
g TO5 demand wfs 201 st Nearabia15 .Cl )
and 201{14) 6,792.84 S lEar s T
D5 demand u/s 201
10 hest ¥
and 201{14) 15,982.60 sst. Year 2009-20. | CIT(A)
TDS demand ufs 201
11
and 201(1A) 1436544 | PR Yesr2030:2 | CIVA)
[ 105 demand ufs 201
12 £ s
and 201(1A) 1,884 76 | PSSt Year2021-22 1 CITIA)
| TDS demand ufs 201
13 Asir, Year 2022 i
and 201(14) 11,085.78 adaiisteddl ol
TOS demand ufs 201 |
14 2e 201034 s Asst, Year 2023-24 | CIT[A)
Total 77,436.07

Intame tEx assessments for the Assessment years 1997-98 to 2007-08 are in appeal at various
stages. The disputed demand including Interest raised by the Income Tax department amounting
to fs. 77,436.07 Likhs for these Assessment years | previous year Hs.3463,76 Lakhs) have not been
recognized in the Accounts, s 2 Company is hopeful of getting favorabile arders, in due course,

Q2539
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In respect of Assessment Years 1997-98 10.2003-04, 2006-07 and 2007-08 giving effect is yet to be
given by the Income Tax Department far iIncome Tax Appellate Tribunal (ITAT) Crdarin No, TA Na.
101 ta 109/Mds/2011, dated 21.03.2013. In respect of Assetsment Year 2017-18, the appeal is
periding with the Commissioner of Income Tax [Appeals] CIT(A} to decide the disallowance ufz 184
and ufs 35{1){val af the Income Tax Act, 1951

In respect of Assessment years 2018-19, the penalty appeal is pending before CIT{A) in respect of

disallowsance under Section 144 as determined in the assessment order wy's 143(3) and waiting for
orders. In respect of TDS demeand raised ufs 201 and 201{1A) from Assessment Year 2017-1B to
2023-34 Stay petition for order ufs 201 and 201{14) has been submitted to Commissioner of
Income Tax on 08-05-2024. Appeal for the same wete also filed befors the CIT(A) on 15-06-2024.
Further rectification petition has been filed bafore the Deputy Commissioniar of Income Tax on 22-
n7-2024,

I addition 10 above, based on the TOS appeal pending ufs 201 of the Income Tax Act, 1961 for the
preceding 7 assessment years, an estimated amount of Rs. 1,932 38 Lakhs for the Assessment Year
2024-25 has not heen recognized in the books of accounts, since the Company is hopetul of getting
favorable judgments, in dus course.

26.14.3: Disputed Service Tax Habllity

Amount i
S.No. Particulars (Rs. In cagg | TRemMIwEGmel
| L il
1 Appeal No. 148/08 (MST) dated 1.35 Commisslonar of
27/08/2008 , 005068 2006-07 |, .ot Excise [Appeals)
2 | Appeal No.B8/2010 (MST) dated 0.10 | Commissioner of
11/03/2010 JIOTIOMAr0S | contral excise (Appeals)
3 AppEat No ST 420642015 dated 135 Apr'08-09to CESTAT
07/10/2015 | Jan'lL
4 | Appeal NoST/40259/2016-5M dated 0.0a g ez CESTAT
16/02/2016 Ceht-Mi. |
5 | Appeal No.5T/42194/2015-5M dated 029 |, . CESTAT
- 39/10/2015 Apr'10 to Jul'll
& | Appeal No.ST/40211/2022-DB dated 520005 | _ . CESTAT
| 19/05/2022 - !Cll:t 13- Apr'l7 -
! Total 52322 |

The disputed service tax liabilities have not bean recognized in the sccounts, since the Campany is
hopeful of getting Favorable ardars, In due eourse.

26.15; Segment Reporting:
The Company s engaged primarily in the business of financing and accordipgly there are no

...q_z',-



26.16: Earnings Per Share:
As per Ind AS 33 “Earnings Per Share™ has been calculated as follows:

(Rs. In Lakhs)
Particuare Year ended Year ended
31.03.2024 31.03.2023
Profit / [Loss) available to Equity Shareholders | 2891153 1,01,717.14
‘Weighted Average No of shares outstanding | 3,76,70,00,000 | 3,76,70,00,000
Basic/Diluted Eamnings Per Share 077 170

26.17: Reorganization of Tamil Nadu Electricity Board:

The Government of Tamil Nadu has Issued Notification vide G.O. (Ms.) No. 100 Energy (B2)
Department, dated 19.10.2010 detailing the segregation of assets ard liabilities into the thres
antities viz. Tamil Nadu Generation and Distribution Company Limited (TANGEDCO], Tamil Nadu
Transmission Company Limited (TANTRANSCO) and TNEB Ltd. The Chief Finandal Controller of
Tamil MNadu Electricity Board lias Informed vide his letter Mo.
DF/TANGEDCO/FC/GL/DFC/RES/AS1/AZ11 /2010, dated 29.10.7010 that the Hire Purchasze and
Term Loan avalled fram TH Power Finarice in the name of TNEB will be hereafter transferred to
Tamil Nadu Generation and Distribution Company Limited (TANGEDCD). As such all contractual
obligations in respect of Hire Purchase and Term Loan shall be discharged in the name of Tamil
Nadu Generation and Distribution Company Limited (TANGEDCD]. Hence TN Power Finance has
been requested to amend the agreements entered into by the erstwhile TNEB in the name of Tamil
MNadu Generation and Distribution Company Limited (TANGEDCO) instead of TNER.

Further, during the financial year 2023-24, the Government of Tamil Madu has lssued a notification
(Transfor Scheme| vide G.0O. (MS) No.32 Energy (B2) Department dated 06th March, 2024, whereby
Government of Tamil Madu defined the property, interest in property, rights and llabllitles of
TANGEDCO to be allocated to Tamil Nadu Power Generation Corporation Limited [TNPGCL) and
Tamil Nadu Green Energy Corporation Limited [TNGECL) with effect from 6™ March 2024, The term
Loan avalled from TN Power Finance in the name of TANGEDCD will be hereafter be transfarred to
TNPGCL and TNGECL, respectivily. As such all contractual abligations in respect of Term Loans shall
e discharged in the name of TNPGCL and TNGECL, respectively. Hence TN Powier Finance has been
reguested to amend the agmmnrfl: entered inte by the erstwhile TANGEDCO in the name of
TNPGCL and THGECL instead of TANGECO.

26.18: Expenditurs in Foreign Currency: Rs. 7.65 Lakhs towards customer support services
{Previous year: Rs, 8.62 Lak

— A4~



26.19; Capital Management Strategy

The Company’s capital management strategy Is to ensure that it has suffickent caplital for business
operations; strategic investment, regulatory requirements and to provide reasonable return to the
sharehoiders, Equity share capitzl and other eguity are considered for Capital management.

26.20: Financial Risk Management Framewark

Risk is ar inkerent and Integeal part of the financial services business and the company hat baen
|udiciousty managing this through an efficient risk mitigation system, with a view to achieve the
Company's stated objectives of Growth with Guality and Profitabiflity. The risks primarily inciude
credit risk, liguidity risk and market risk

m. Credit Risk

Credit risk Is thie risk of financlal loss to the Company If & customer fails to meet his contractual
obligations and arises princlpally from the company's loan receivables.

The company's current exposure (s to one governmenl department and retail foans against
deposits, Loans against deposits are disbursed after retaining adequate margin and risk of default
by the government department s also minimal, Hence, the company is subject to limited risk
despite concentration of exposure. The Company applies the existing prudential norms set out by
RE! for NBFCx.

The Company applies the Expected Credit Model (ECL) for recognizing impalrment of financial
dssets, 12 months ECL represents the expected default fram all poasible defaults over the next 12
manths of reporting period. When the credit risk on financial assets has not significanily increased
since the initial recognition, the loss s measured to an amount equal to 12 months. When the credit
risk on financial azsats has significantly increased since the initial recognition, the loss is measured
atan amount equal ta life time expecied credit loss:

Impairmerit loss allowance f ECL on loans:

INDAS 109 Financial instroments states that loss allowances must be recognized for finandal assets

that are debt instruments and messured at amortised cost method or fsir value through Other

Comprehenshme Income.

. if the credit risk en the fingncial asset has not Increased significantly since inltlal recognition,
the loss allowancoe should be equal to 12 month expected credit losses.

. If the eredlt rick on financial asset hag increased significantly cince initial rocogniticn, thien
the lass allowance should be gqual to lifetima expected credit lesses,

Adjustments o the loss allowance are charged to the Statement of Profit or Loss, Unless credit
impaired, interest income |5 recognized on the asset’s gross carrying amaount,

Initial recognition:

At initial racognition of 3 linancial asset, 3 loss allowance equal to 12- month credit losses must be
recogrized.

They are caloulated by multiplying the probability of default In the nexl 12 months by prasent value
of the lifetime expected £ imses that wauld result from defaull

5
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Subsequent Measurement:

At each subsequent reporting date, the loss allowance required depends o whether there has
teen a significant increase in credit risk of that finzncdal Instrument since Initial recognition,

Stage 1 Noincrease in credit risk since initial recognition. Where instalments are Current and 1-30
days overdue.

Recognition: 13- month expected credit losses.

Stage 2 Significant increase in eredit risk since initial racognition Where instalments are 31 days -
B0 days overdue

Recognition; lifetime expected credit losses

Stage 3 Dbjective evidence of impalrment at the reporting date Where Instalments are overdue
beyond 90 days

Recognition: lifetime expected credit losses

Assessing credit risk:

To assess whether there has been a significant increase in credit risk, as per IND A5 109 the
company compares the asset’s risk of default at the reporting date with its risk of default at the
date of inltial recognition.

The company not only relies selely on past information when determining if credit risk has
increased significantly. The company assumes that cradit risk has not Increased significantly if the
instrument has Jow credit at the reporting date. The Credit risk can be assumed to have increased
if the contractual payments are more than 30 days overdue at the reporting date,

Measuring expected losses

The sccounting standard, Ind AS 109 does not specifically prescribe any methodeology for computing
ECL However, entities are required to adopt sound and markat acceptable methodologies which
are in fine with the size, complexity and risk-profile of the financial entity for computing the ECL
The Company uses three maln components 1o measure ECL These are, Exposure at Risk (EAR),
Probability of Default (PD) and

Loss Given Default (LGD),

[i] Exposure at Risk (EAR) is defined as the sum of Principal outstanding and interest accrued at
the reporting date.

[ Probability of Default (PR b defined as the probabiiity of borrowers defaulting on their
ubligations.

{lii] Loss Given Default [LGD) reprasents the economic loss, adjusted for cure rate, as a percentage
of exposure at the time of default,

The company is required to provide 12-maonth expected credit loss [12-month ECL) far stage 1
assets and the lifetime expected credit loss (LECL) for stage 2 & stage 3 assets: 12-month ECL s the
expected oredit loss that results from default events that are possible within 12 months after the
reporting date, LECL represents the eupected credit loss from default events over the expected life
of a financial asset,




&5 prescribed under para 5.5 in Ind AS 109, 12-months FD is required to be computed for financial
instruments which are In stege 1, and lifetime PD for those in stage 2 & 3. 12 manths PD is the
likelihood of the borrower defaulting in the 12 months following the reporting date while lifetime
P11 the lkoiihood of the borrower defaulting during the residial tenar,

The FD madel has been developed for all the major asset classes Using & statistical and ltarative
approach, The desgr and canstruction of the model Involves identification of various credit
parameters and variables that have = strong and direct correlation to propensity of default,

The PD model reflects the probability of default, taking into consideration the inherent credi
guality of the borrower-and the residual tenor of each contract. It refies not only on historical
information and the current economic environment, but also considers forward-looking
information such 5% the forecssts on the macroeconomic cutiook, including emerging risks. The #D
far stage 3 contracts s considered at 100%.

Where a customer has one contract in stage 3 and one er more contracts in stage 1/ stage 2, the
PO for all the contracts ls considered at 100%,

LGD represents the sconomic Joss, adjusted for cure rate, as & percentage of exposure at the time
of default. Economic loss is the estimated shoctfall in realization of dues, in the event of default.
Contracts that have turned delinguent do not necessarlly invelve uitimate losses; since many of
themare resalved through eorrective actions. The cure rate is the probability ol & ‘nan-performing’
{i.e., defaulted) contract reverting to @ ‘perfiorming’ (Le., non-default) status in a year.

Guidelines by Reserve Bank of India:
The Prudential Morms for Classification of Financial Asset and Recognition of provision follows
classification of assets as follows;

S.No | Classification | Basis of classification
1. Stancard Axssts el in respect of which, mo defadil in repayment af prindgal or
payment of Intérest is percefved and which does not disclose any

problam norcarry more than normal risk attached to the business

2 sub-standard asset which has been clasiified as nan-performing asset for a period

| fasets | notexceeding 12 months

E Doutitful assets asset which remains a sub-standard aseet for 2 parlod exceading 12
manths : = = = oFea s

4. Lioss asset asset which has been identified @5 loss asset by the mortgage

guarantee company or ts [nteémal of external auditar or by the
Rewerve Bank of India, 1o the estent [T is not written off by the
mortgage guarantee company

Credit risk presentation practice;

The Company is réguired to make provision of impsirment loss 28 per Ind AS 109 and also to
maintain the asset classification and compute provisions as per extant prudential norris on Income
Recognition, Asset Classification and Provisianing [IRACP) issued by RBI.

Therafare, the Company after the analysis of provisioning reguirement under bath regulatory
reguirements concludes Ak the provision computed @ per the IRATP norms issued by R8I to be

by T
sufficent provisionimg X rrant loss under Ind AS 109 as well. The company has also taken
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the Regulatory Guidance issued by RAlon Implementation of Indian Accounting Standards by NBFCs
inte account for arriving at the ECL and reporting of the same in the financial statement,

The Company recognises expected credit loss {ECL) on financial assets measured at amortised cost
as required under ind A% 109 Financial Instruments’. The Company presents the ECL charge ar
reversal {where the net amount is'a negative balance for a particulad period) In the Statement of
Profit and Loss as "impairment on finanelal Instruments® and a5 a cumulative deduction from gross
carrying amount in the Balance Sheet, wherever applicable.

Thus, impalrment of INR 18,904.61 lakhs has been recognized for the financial assets in the
Statement of Finandal Position by charging INR 208.71 lakhs to the Smtement of Profit and Loss
for the year ended 31" March 2024,

Impairment loss raversal:

At each reporting date, the loss allowance = recalculated. It may be that the allowance was
previously equal to lifetime credit losses but now, due to reductions In credit risk, only needs to be
equal to 12 manth expected credit Iosses. As such, there may be:a substantial reduction in the
allowance reguired, Gans or losses on remessuremeant of loss allowance are recorded in the
Statement on Frofit and Lass,

b.  Liquidity Risk

LEquidity risk relates to our potential inabillty 1o meet all payment obligations when they fall due ar
only being able to meet them ot excessive costs, The objective of the liguidity risk management
framework is to ensure that the company can fulfil its payment obligations at all times and can
manage liquidity and funding risks within its risk appetite. The Asset Liability Committee regularly
maonitars the liguidity position and the duration of assetsfiabilities. The company maintains
liquidity ratio as per reguiatory réquirements by Invasting in governmant securitiss.

€. Market Risk

Market risk is the risk of loss arising from potential adverse changes in the value of the firm's assets
and lizbilities fram Nuctustion in markel varfables ke guidity, interest rate and eguity prices.

(" Interast Hate Risk - The company’s axposurs to changes In interest rates relates to
its investment In debt securities. All the debt securities of the campany Is in local
currency and on @ Tued-rate basis and hence not subject to interest rate risk.

. Currency Risk — The company does not have any borrowings or Investments in
farelgn currency and hence not subject to curmency risk

il Equity Risk - The company has investments in listed companies, which are
measured at FUTPL The valuation is dependent on market conditions.
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26.21: Pending Cazes

Brief Description

Present Status

Tmt A Kala, General Mansger's hag filed writ
petition  against the order on compulsory
retirement of service and for reinstatement of har
post in TNPFC.

ludgement Received in favour of
Tmt.AKala, GM and a writ appeal has
besn filed on 08/02/2024. The Hon'ble
Division bench ls convinead with our
submission and pleazed to adjourm the
case after two weeks,

Thiru T Kumaran Former System Analyst. Has filed
the writ petition against his order of dismissal of
service by the appeliate authority Le Bosrd of
THPRFC. TMPFC isyat to file the counter affidavil

The Case |s still pending In High Court.

There is no financial impact to THNPFC on account of these cases.

25,72 Reasons for restatements;

Thers zre no prior period adjustments during the financial year 2023-24.

26.23: Share Capital

Share Capital As at 31* March 2024 Asat 319 March2023 |
Number As. In Lakhs Nurmiber | Rs.In Lakhs
Authorised oo
Fquity Shares of s, 10/ sach 7.50,00,00,000 750,000 | 7,50,00,00,000 | 1.50,000
lssued, Subscribed and Paid-up | |
| Equity Shares of Rs. 10/- sach fully paid-up 3,76,70,00,000 376,700 | 3,76,70,00,000 376,700
a.Reconcifiation of the number of Shares Equity Sharas Equity Shares
outstanding
Equity Shares = Number Rs Inlakhs |  Number . | Rs, InLlakhs
“Number of Equity Shares at the beginning of ==
the Year 37,67,00,000 3,976,700 - 37,67,00,000 3.76R,700
Equity Shares iscued during the Year ) i )
Le$%: Shares bought back during the Year : h i
Numbar of equity Shares at the end of the | 37,67,00,000 |  3,76,700 |  37,67,00,000 |  3,76,700
Year i
' b. Terms / Rights attached to Equity Shares
| The Company has only one dassof Equity Shares having a face value of fis 10/~ per Share. Each holder of the equity
| shares Is entitlad to one vote per share. The Dividend proposed by the Board of Directors is subject to the approval
| of sharehalders in the ensuing Annusl GeRemEMeating,
Bk — — %)
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However, dividend for the financial year 2020-21 has not been proposed in order to improve the CRAR,

c. Shares held by holding/ultimate holding company and [ or their subsidiaries/associates- The company dogs not

have holdingfultimate holding company and subsidlariesfassociates.

d. There are no shares reserve for lssue under options or contracts/commitments for the sale of
shares/disinvestment as at 319 March 2024,

e. The company has neither sllotted any shares as fully paid 1.&5 pursuant o cantracts without payments baing
received in cash or by way of bonus shares nor bought back any shares for the pariod of five years immediately

preceding 31" March 2024,

f. The company does nat have any securities convertible into eguity shares at 31 March 2024.

g. Cafls unpaid: NIL; Forfeited Shares: NIL [previous year- NIL)

— (0o —

h. Details of shareholders holding more than | No. of Shares % Holding No. of Shares % of
5% of shares in the company held (31.03.2024) held helding
(31.03.2024) (31.03.2023) (31.03.202
3)
Name of the Share holder 3,36,69,99,920 99.99% | 3,36,69,99,920 99,99%
Hon'ble Governor, Government of Tamil Nadu
I {a). Detalls of Shareholding of the Promoters | No.ofshares | %of Total | % Changes
ason 31.03.2024 held shares | during the year
26.24: Other Equity
[Rs. In Lakhs)
As at March As at March
Reserves and Surplus 31,2024 31, 2023

a. Securities Fremium

Balance as per last Financlal Statements 1,800.00 1,800.00

Less: Amount utilized towards ssue of Tilly paid banus = -

shares

Closing Balance 1,800.00 1,800.00

b. Special Reserve O 1 e

Balance as per [ast Finandial Statements 79,543.37 64,645 14

Add: Amount transferred from surplus balancs In 14,896.23

statement of Profit & Loss Account b

Closing Balance 86,412.27 79,543.37

¢, General Reserve

Balance as per last Financial Statements 57,400.79 47.229.07

! Add Prigr Period adjustments

Add; Amaount transferred from surplus balance in 2,891 15 1017171

statemnent of Profit & Loss Acoount _

Closing Balance B0,291.94 | 57.,400.79

d. Reserve Fund

Balapce as per last Fimancial Statements 55,650.78 35,307.36

Add Prior Period Adjustments

Add: Amount transferred from surplus balance in

statement of Profit & Loss.Account ST A




Closing Balance 61,433.09 | 55,650.78

£ Surplus | :

Halance as per last Einancial Statements 1,72,110:68 1,15,806.92

Add Prior Period adjustments

Prafit for the year 2891153 1,01,717.14

Less: Appropriations

Dividend {Including interim dividend) © 16,000.00

Change in fair value of stalf advances

Transfer 1o Special Resenve

Transfer 10 General Reserve :g:::ﬁjgg EE??’:?:

Transfer to Reserve Fund (5.782.31) rzn:aaaiq;i

Closing balance 1,69,470.85 1,72,110.68

f. Other comprehensive income {8,898.45) {1,970.50)
| Change in fair value of staff advances 245 410
| Actuarial gain/[loss) on gratuity [2.45) {18.24)

Gainan change in far value of Govemment sacurities 2,136.18 (6,903.82)

Closing Balance {6,762.27) (8,898.46)

Total Reserves & Surplus 3,72,654.88 3,57,607.16

26.25: Interest Accrued on Deposits-Payable ;

This gccount has an cutstanding balance of Ry 60,698.79 lakhs as on 315t March 2024, out
of which Rs. 50,695.92 Lakhs being excess Interest aceryed on depasits during the provious
years, which is yetto be fully reviewed and written back, If required. The sald outstanding
balance is disclosed in Note 14 under Unpaid matured depasits and interest accrued therson,

26.26: Title Deeds of Immovable Property not held in the name of the company

Thia Title Desds of the Immovable Property are not held in the name of the Company, Details of the

Immovahle Proparty are given below!

| Whether Title Deed Reason for
m | Description c:"r::g Title Deeds | holder is promoter, | Property | not being
B fance of item of Value (Rs. held inthe | director or promater held held in the
Shest Froperiy in lakhs) name of or employes of since name of the
above Company
Property, Lsnd 243.07 | Tamilnadu No 2005 | Settlement
Plant & Slum |ssuie
Equipmerit Clearance
Board |
Property, | Bullding | 2492 | Tamilnadu | No 2005 | Settlement
Plant & ‘ Shum [ssLe
Equipment . Clearence
fﬁ’ﬂﬁ&\\ Board

.
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26.27: Fair Valuation of Investment Proparty

The Company has no Investment Property

26.28: Revaluation of Property, Plant & Equipment and Right-of-Use Assets

During the year, no revaluation of Praperty, Plant & Equipment and Right-Of-Use Assets has been
done by the Company,

26.29: Revaluation of Intangible Assets
During the year, no revaluation of Intangible Assets has been done by the Company.
26.30; Loans & Advances to Promaoters, Directors, KMP & Related Parties repayable on demand

The Company has not extended any Loans or Advances in the nature of Loans to specified persans
that are repayable on demand during the year.

26.31 Detalls of Benami Properties hald

Mo proceedings have been initiated or pending: against the Caompany for holding any Genami
Property under the Benami Transactions (Prohibitions) Act, 1988 end the rules made thereunder.

26.32: Borrowings secured agalnst Current Assets

The Company has no Barrowings from Banks or Financial Institutions on the security of Current
Assats,

26.34: Wilful Defaulter

The Company has not been declared as wilful defaulter by any bank or finandal institution or lender
during the year

26.35: Relationship with Stuck off Companies

The Company has no transactions with Companies struck off under Saction 248 of the Companies
Act, 2013 or Section 560 of Companies Act, 1956 daring the year.

26.36: Registration or charges or satisfaction with Registrar of Companies [ROC)

The Company nas no charges or satisfaction yet 1o be registered with ROC beyond the statutory
period during the year,

26.37; Compliance with number of Layers of Companies

The Company has complled with the number of layers prescribed under clause [B7) of Section 2 of
the Companies Act read with Companies (Restriction on number of layérs) Rule, 2017 during the
yEar. !




26.38: Compliance with approved Schemeas of Arrangements

Ouring the year, the Company has no Scheme of Arrangements approved by the Compstent
Autharity to be implemented in the Books of Accounts

26.39. Utilisation of Barrowed funds and Share Premium

During the year, no funds have been advances or loaned or invested (either from borrawed funds
or share premium or any other sources or kinds of funds | by the Company or to n any other
persona or entities, including fareign entities {7 Intérmedistes”), with the understanding whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or indirectly lend or
imvest in other persons of entities identified in any manner whatsoever by or on behall of the
Company ("Ultimate Beneficaries”) or provide any guarantee, security or the like on behalf of the
Ultmate Beneficlaries. Ouring the year, ne funds have been recelved by the company from any
persons or entities, including foreign entities {*Funding Parties”), with the understanding, whether
recarded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or
Invest |n ather persons or entities [dentified In any manner whatsoever by or an behalf of the
Funding Party ("Ultimats Beneficidries”) or provide any guarantes, security or the ke on behalf of
the Ulthmats Benelidiano,

26.40: Disclosure in relation to Undisclosed Income

The Company daoes not have any transaction not recorded in the Books of Accounts that has been
surrendered or disclosed as [ncome during the year In the tas assessments under the Income Tax
Act, 1861,

26.41: Details of Crypto Currency or Digital Currency

The Company has nat traded any or invested in any Crypto Currency or Virtual Currency during the
financial year.

26.42: Corporate Social Responsibility
The details of amount spent during the year on C5R related activities is given belows

I, The Gross amadnt required to be spent by the company during the year s Rs. 1,864,91 Lakhs
(Previous year - fs. 1 445,50 Lakhs)

il.  &moint spent during the year-on:

- ) (Rs. In Lakhs}

B Particulars | PaidinCash | NotPaidinCash |  Total
" Amount spant during the year ending on March 31, 2024: -

I Emmn:imjﬁ.cqulsiﬂ_nn of amy assot | 5 - .
'__|i On purpases ather than (1) a’h&ibi_:_ ] ' 186560 | 1,865.60

Amount spent during the year ending on March 31,2023:

[ Ennstrucﬁaﬁ?ﬁ;::u:mun of any asset - - -
Il On purposes other than (i) above I 3 1.445.59 1,345,558
; Particulars o Amount

Amount of shortfall at the end of the year out of the amount required ta be

spent by the Company Wﬂr Mil

VS el
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| Total of previous years' shartfall amounts

il

| Reason for above shortfalls by way of a note

A

iii, Theamount of shortfall at the end of the year sut of the amount required to be spent by the

Comparny during the year: NIl
jw.  Total of previous years” shortfall amounts: Nil

V. Thereason for above shortfalls by way of a note: Nat Applicable
wi.  Mature of C5R activites during the year- Contribution towards Promoting Education and

sanitation

26.43: The Following Deposits amount refates to Government Scheme, received during the
financizl year 2023-24, for that the deposit receipts not created for want of beneficiary details.

i. Under School dropout (Children’s studying 10", 11", 12" standard) scheme of GoTN,
under school education, GoTH deposited an amount of Rs. 249 Crotes.

il. Under school dropout students (Disabled) an amount of R5.0.63 Crores,

iii. Under Girl Child Pratection Scheme an amount of R5.52.15 Crores.

. Under Breadwinning scheme an amount of Rs.11.32 Crores.

26.44: Relationshlp between tax expenses and accounting profit:

a} Tax amount Reconciliation

[ Rs. in Lakhs)
Particulars Amount s
amount
Accounting Profit 37, 24464 | 9,373.73
Dizallowance =
Depraciation disallowance 10.82 2.72
Expenditure incurred on CSR 1,865.60 46953
Leave Encashmant B.63 217
Gratuity ] -2.43
Other Allowance 0.76 0.19
Allowanes B
Fair Value Cha nges for Investmeants in NLC 901191 | 21,268.12
Transfer to Special reserve 6,868.90 1,728.76
Tax Profit 23,239.97 | 5849.04
b} Tax Rate Reconciliation

Applicable Tax rate 25.1T%

Expemes: [DEallowance]/ Allowante {9.47%)

Ayerage Effective Tax Rate 15.70%

26.45: Business Combination:

The Government of Tamil Nadu has vide G.01 (Ms.) No. 336 Finance (BPE) Department, dated 23™
November 2023 has approved the merger of TN Power Finance and Infrastructure Development
Corporatien Limited (TN sferor] and TN Transport Development Finance Corporation

untantt\
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Limited (TDFC ~Transferee) in arder to reinforce an effective management of funds within state
owned entities, mobilize the deposit and strengthen the infrastructure project financing.

Hence, the Board of Directors of the Company at its meeting held on 8" April 2024, approved a
Scheme of Merger of TNPFC (Transferor) and TOFC (Transferee), with the effective date of merger
being 1% April 2024, under Sections 230 to 232 and other applicable provisions of the Companies
Act, 2013 [“the Act”] and the Rules made thereunder. The Company is in the process of filing an
application with the Ministry of Corporate Affairs (MCA) for approval of the scheme of merger. The
said scheme shall take effect in the subsequent financial year based on the final orders received
fram the MCA and the respective statutory authorities.

26.46: Previous year's figures have been regrouped [ reclassified wherever applicable.

For RV K 5 and Associates

Chartered Accountants
{Membership No: 205025)

Place: Chennai
Date: ﬂhfd '?f,?.ylyr
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-
Pratik 1LAS Pooja Kulkarni LA.S
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